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General 


Foreign Ministry Holds Weekly News Briefing 


Condemns SRV Action 
OW161128 Beijing XINHUA in English 1106 GMT 
16 Mar 88 


{Text} Beijing, March 16 (XINHUA)—A spokeswoman 
or the Chinese Foreign Ministry made a statement at a 
weekly news briefing here this afternoon on the armed 
conflict deliberately provoked by the Vietnamese 
authorities in the sea waters of the Nansha [Spratly] 
Islands. Her statement follows in full: 


The Chinese Foreign Ministry’s note of March 14 to the 
Vietnamese Embassy in China has already made clear 
the just position of the Chinese Government. The Nan- 
sha Islands have always been a part of Chinese territory. 
The recent patrol and scientific study and survey con- 
ducted in the sea waters around the Nansha Islands by 
vessels dispatched by relevant Chinese Departments fall 
entirely within China’s sovereignty and are exclusively 


for peaceful purposes. 


However, the Vietnamese authorities had been creating 
tensions in this area with ulterior motives. They had 
continuously dispatched large numbers of naval vessels 
to the sea waters around the Nansha Islands to step up 
their invasion and occupation of some islands and atolls 
of China’s Nansha Islands. In a concerted action, the 
Vietnamese Air Force had increased their activities in 
this area. Meanwhile, the Vietnamese authorities stirred 
up a wave of hostilities against China throughout Viet- 
nam in an attempt to mobilize people from all walks of 
life to support their actions in the Nansha Islands. The 
armed conflict on March 14 was provoked entirely by 
the Vietnamese side when the Vietnamese Navy made 
provocations against Chinese personnel conducting sur- 
vey and study on the Chigua Reef and Vietnamese 
vessels opened fire on these people and on the Chinese 
vessels anchoring nearby, thus wounding Chinese per- 
sonnel. It was under such circumstances that the Chinese 
side was forced to make a limited counter-attack in 
self-defense. The Chinese side expresses its deep regret 
over the armed conflict deliberately provoked by the 
Vietnamese authorities in the sea waters of the Nansha 
Islands. We hope that no similar incidents will occur in 
the future. It is learnt that no further conflicts have 
occurred there since the March 14 conflict. 


Favors U.S. Peace Corps 
OW161144 Beijing XINHUA in English 1140 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—China is positive 
about the U.S. Peace Corps sending volunteers to China, 
said Chinese Foreign Ministry spokeswoman here today. 
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In response to a question concerning the U.S. Peace 
Corps sending volunteers to China, the spokeswoman 
said there have been many contacts and discussions 
between China and the U.S., and the Chinese side is 
taking a positive attitude toward this move. 


The spokeswoman made the remarks at today’s weekly 
news briefing. 


Calls for Restraint in Gulf 
OW161134 Beijing XINHUA in English 1123 GMT 
16 Mar 88 


(Text) Beijing, March 16 (XINHUA)—China earnestly 
appeals to Iran and Iraq to exercise restraint, stop the 
“war of the cities” and refrain from taking any action, a 
Chinese Foreign Ministry spokeswoman said today. 


In response to a question at the weekly press conference, 
the spokeswoman said, any action taken by the two sides 
might lead to further escalation of the war. 


She also said, “We are deeply concericd over the 
ienewed and escalated Iran-Iraq ‘war of the cities’ which 
has caused heavy loss of life and property to the people 
of the two countries.” 


Announces Upcoming Visits 
OW161118 Beijing XINHUA in English 1100 GMT 
16 Mar 88 


[Text] Beijing, March 16 (XINHUA)—Philippine Pres- 
ident Corazon Aquino and Greek President Khristo A. 
Sartzetakis will visit China in April. 


At a weekly news briefing here this afternoon, a Foreign 
Ministry spokeswoman said that President Aquino will 
pay a state visit to China from April 14 to 16 at the 
invitation of President Li Xiannian. 


President Sartzetakis will pay an official visit to China 
from April 19 to 24 at the invitation of President Li 
Xiannian she added. 


The spokeswoman also announced that a delegation of 
the Nepalese Rashtriya Panchayat led by Chairman Nav 
Raj Subedi will pay a goodwill visit to China from March 
17 to 23 at the invitation of the Standing Committee of 
China’s National People’s Congress. 


World Bank Loans Many Projects 
yong Beijing XINHUA in English 0921 GMT 
15 Mar 


[Text] Beijing, March 15 (XINHUA)—China has been 
granted a total of 5.5 billion U.S. dollars in loans by the 
World Bank since it resumed its membership in the 
— in 1980, the “PEOPLE’S DAILY” reported 
today. 
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Loans from the World Bank have been applied mainly to 


$2 projects in energy supply, transportation, agriculture, 
education, and health, the paper said. 


China has used the funds to improve facilities and 
laboratories, and invite foreign experts to give lectures at 
China’s 28 key institutes of higher learning, including 
Beijing and Qinghua universities. 


The Chinese Government has successfully invested 60 
million U.S. dollars from the World Bank in agricultural 
programs in the plain along the Yellow and Huaihe and 
Haihe rivers, according to tie paper. 


Besides, the bank has also played a role in helping 
China’s rural health programs. So far, a sum equivalent 
to 200 million yuan has been used to improve rural 
health facilities and the skills of medical workers in 46 
rural counties. 


United States & Canada 


U.S. Mideast Plan Said Missing Key Elements 
oyna Beijing XINHUA in English 0846 GMT 
ar 


(“News Analysis: Key Elements Missing in U.S. Mideast 
Plan (By Chen Peiming)”—XINHUA headline] 


[Text] Beijing, March 16 (XINHUA)—U:SS. Secretary of 
State George Shultz will soon receive official replies 
from the Arabs and Israelis to the U.S. Middle East 
peace plan he offered 10 days ago. 


According to U.S. press reports, the new proposal con- 
tains three points: An international conference will be 


held in mid-April as a backdrop to restarting the mori- 
bund Middle East peace process; negotiations between 
Israel and a Jordanian-Palestinian joint delegation will 
be held in May for interim agreement on limited Pales- 
tinian self-rule in the occupied West Bank and Gaza 
Strip; negotiations will be started in December for a final 
settlement of all Israeli-occupied territories, including 
the Golan Heights and East Jerusalem. 


The plan stresses that the negotiations should 
be based on U.N. Resolutions 242 and 338, which means 
that the Arabs and Israelis should accept the principle of 
“trading land for peace.” ) 


ibe plan, however, ignores Palestinian rights to self- 
determination, a key point for the settlement of the 
occupied land. It also dismisses the Palestinians’ right to 
establish an independent state on their own land. 
instead, it offers only “limited” self-rule organs for 
Palestinians in the territories. 
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It excludes the Palestine Liberation Organization (PLO) 
from any negotiations and insists that the proposed 
international conference serve as an “umbrella” which 
would not interfere in subsequent direct negotiaiions 
between the Israelis and Arabs. 


The proposal sticks in principle to the previous U.S. 
proposal as put forth by U.S special Middle East envoy 
Richard Murphy. What sounds new to Middle East 
observers seems to be Shultz’s claim that interim self- 
rule will be linked to the “final settlement” of the 
occupied territories and that the United States is seeking 
a “comprehensive settlement.” 


Still, the proposal fails to give any indication of how such 
a “final settlement” will be reached while denying the 
Palestinians’ right to self-determination and excluding 
the PLO from the negotiations. Nor has Shultz given any 
idea of how the United States will persuade the Israelis 
to withdraw from all occupied Arab territories so as to 
reach the objective of “land for peace.” All this points to 
the fact that some key elements are missing from the 


plan. 


The U.S. proposal has met cautious reactions from the 
Arabs and provoked fierce argument in the Israeli Gov- 
ernment. Israeli Foreign Minister Shim‘on Peres, the 
Labor Party leader, has welcomed the plan, while Prime 
Minister Yitzhaq Shamir of the ruling Likud has rejected 
it. However, what really arouses Shamir’s opposition is 
not the point of granting Palestinians in the occupied 
West Bank and Gaza Strip limited self-rule under the 
watchful eye of Israel, or the convocation of a ceremonial 
international conference, let alone the exclusion of the 
PLO and the denial of the Palestinians’ right to self- 
determination. It is the prospect of Israeli withdrawal 
from the occupied Arab land that makes Shamir bitterly 


against the proposal. 


The last point will be at the top of the agenda of 
Israeli-U.S. high-level talks during Shamir’s current visit 
to Washington. 


The u nd leadership of the Palestinian struggle 
in the occupied land has called for intensified uprisings 
against the Israeli authorities. It has urged Palestinian 
employees, including police officers, to quit their jobs, 
shop owners to close their shops, and the residents to 
boycott Israeli goods. 


PLO Chairman Yasir ‘Arafat has criticized the U.S. plan 
as “attempting to stop and control” the people’s upris- 
ing. The Palestinian uprising in the occupied territories 
is now in its 100th day and is growing. 


History will show that the Palestinian problem consti- 
tutes the crux of the Middle East issue. Any U.S. plan 
that fails to take a just and comprehensive attitude 
toward the Palestinian issue will come nowhere near 
peace in the Middle East. 
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Northeast Asia 


Japan’s Help Sought in Developing Hainan Island 
oye 4 Tokyo KYODO in English 0552 GMT 
ar 


[Text] Tokyo, March 12 KYODO—China has sounded 
out Japan on the possibility of gaining a massive amount 
of financial help from Japan to develop Hainan Dao as 
the largest free trade, special economic zone of the 
country, Japanese trading house sources said Saturday. 


Hainan Dao is China’s southernmost island with a 
population of about 6 million. The 34,000 square-kilo- 
meter island has a beautiful coastline and is suited for 
tourism and resorts. 


The island is also believed to have abundant natural 
resources, such as iron ore, manganese, copper, oil, and 
natural gas. 


The Chinese Government plans to foster the Hainan 
Administrative Area, which is expected to be elevated to 
the status of province at the National People’s Congress 
Opening later this month, as a financial an industrial 
center matching Hong Kong and Taiwan. 


The overall development cost is estimated at 2 trillion 
yen. The Japanese sources said China will probably ask 
Japan for several hundreds of billions of yen in financial 
assistance as early as in May, when a comprehensive 
development plan is completed. 


At an initial stage of the plan, China will focus on 
building infrastructures such as port facilities, air termi- 
nal, roads, energy and communications systems, accord- 
ing to the sources. 


The Japanese business community is sending to Hainan 
Dao large-scale delegations consisting of representatives 
from trading houses, banks, securities houses, steel and 
machinery makers. 


The Association for Promotion of International Trade 
will send a 30-member mission on March 12 and the 
Japan-China Association on Economy and Trade will 
also send a 40-member delegation in late April. 


Report on DPRK Call for North-South Conference 
HK151330 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 6 


[Report by Xu Baokang (1776 1405 1660): “Ho Tam 
Urges Holding North-South Joint Conference as Soon as 
Possible”) 


[Text] Pyongyang, 8 Mar—Ho Tam, chairman of the 
Preparatory Committee of the North side to the “North- 
South joint conference,” in a letter to the South Korean 
authorities—the ruling party, social organizations, and 
people in various circles today—once again called for 
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holding a North-South Korean joint conference as soon 
as possible. He also suggested the holding of a prepara- 
tory conference in Panmunjom on 28 March. 


The letter said: The South Korean authorities and people 
in political circles and from all walks of life must 
seriously understand what is the road of national unity 
and reconciliation and what is the road of national 
confrontation and war. They must show the courage to 
step on the real patriotic road of holding a North-South 
joint conference. 


The letter ended by expressing the hope that the South 
Korean side could actively respond to the suggestion of 
the North side. 


Newspaper Report Views South Korean Election Law 
HK160256 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 6 


(Report by Xu Baokang (1776 1405 1660) from Pyong- 
on 9 March: “South Korea’s Democratic Justice 


yang 
Party Rushes Through Bill on Revising Election Law” 


[Text] According to reports from Seoul, the ruling Dem- 
ocratic Justice Party of South Korea, disregarding the 
resolution objective of the opposition, forced through a 
bill on revising the law for electing members of the 
National Assembly in just | minute, in the early morning 
of 8 March, at the 140th session of the provisional 
National Assembly. 


The revision of the law will be favorable to the Demo- 
cratic Justice Party’s attempt to win the majority of seats 
in the National Assembly during the coming elections. 


Reportedly, at the plenary session of the National 
Assembly's Internal Affairs Committee on 7 March, the 
Democratic Justice Party forced through the bill on 
electing assembly members in smaller electoral districts 
in merely 5 minutes. Then, the party continued to 


wrangled fiercely over the bill on revising the 
election law and even fought each other. 


On the early morning of 9 March, assembly Vice Speaker 
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The two major opposition parties, the Democratic Party 
and the Civilian Party, also tried to put forth a unified 
bill, but they could not solve their differences and 
achieved no result. Finally, the Democratic Justice Party 
forced through its own bill in the National Assembly. 


Ending U.S. Trade Preferences for S. Korea Viewed 
HK151115 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 6 


[Article by RENMIN RIBAO reporter Xu Baokang 
(1776 1405 1660): “After U.S. Announcement of Aboli- 
tion of Preferential Treatment”) 


[Text] On 29 January, the United States announced that 
it will abolish its trade-related preferential treatment 
toward South Korea starting January next year. It is 
estimated that this move will reduce South Korean 
exports to the United States by $300 million each year. 
South Korea reacted strongly to the U.S. decision. The 
South Korean authorities asserted that the U.S. decision 
violated the “basic principle” of the generalized system 
of preferences and “runs contrary to” the spirit of free 
world trade. Some South Koreans even held demonstra- 
tions in front of the U.S. Embassy in Seoul to protest this 
“neck-breaking” act of the United States. 


One of the outstanding characteristics of the South 
Korean export structure is that South Korea has attached 
greatest importance to its exports to the United States 
and Japan. Since the end of the Second World War, due 
to the large influx of U.S. capital into South Korea which 
now exceeds the total amount of Japanese loans to South 
Korea, the United States has for many years been South 
Korea’s biggest export market. Since 1962, South 
Korean exports to the United States have grown by 
nearly 3,000 percent. At present, they account for some 
30 percent of its total export volume. Before 1985, the 
United States believed that although South Korean 
exports to the United States had increased continuously, 
they only accounted for some 3 percent of the United 
States’ total import volume; therefore, it was impossible 
for South Korean exports to the United States to become 
a real “challenge” to the U.S. economy. 


However, over the past few years, by taking advantage of 
the weakening U.S. position in the world economy and 
the depreciation of the U.S. dollar, South Korea has 
increased greatly its exports to the United States. South 
Korean exports of cars, electronic products, and some 
other products to the United S.ates have increased very 
rapidly over the past few years. As a result, the U.S. trade 
deficit with South Korea has also increased. In 1986, it 
amounted to more than $7 billion, and in 1987 it 
reached $10 billion. This rapid growth in the U.S. trade 
deficit has worried the United States increasingly. There- 
fore, last year, the United States tried to make South 
Korea revaluate its currency against the U.S. dollar, but 
found South Korea unwilling to do so. Later, the United 
States threatened South Korea by saying that it would 
adopt retaliatory measures against it. In order to prevent 
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the situation from deteriorating further, South Korea 
made some concessions in January this year by accepting 
U.S. demands in principle: South Korea would import 
beef from the United States, open up its insurance 
market, and lower the prices of American cigarettes sold 
in South Korea. 


The concessions made by the South Korean authorities 
triggered strong protests from various circles in South 
Korea. As a result, anti-American and antigovernment 
feelings in South Korea intensified further. Financial 
circles in South Korea asserted that the opening up of the 
“insurance market” would be a “heavy blow” to South 
Korea’s insurance business and economy. Representa- 
tives of animal husbandry circles said that “the U.S. beef 
will destroy us.”’ It is reported that at present, there are 
approximately | million households carrying out small- 
scale animal husbandry production in South Korea. So, 
the foundation of South Korean animal husbandry is 
very weak. The large imports of U.S. beef will probably 
soon cause more households engaged in anima! hus- 
bandry production in South Korea to lose their “rice 
bowls.” The lowering of American cigarette prices sold 
in South Korea will cause the South Korean tobacco 
industry to lose $4.6 billion (800 South Korean won 
equals $1) in profit a year, and over 30 percent of the 
South Korean cigarette market will be occupied by 
American cigarettes. 


In order to reduce the impact of the trade sanctions 
imposed by the United States, the South Korean author- 
ities have formulated a plan to draw on the “national 
treasury” in order to compensate the enterprises con- 
cerned for their losses and to strengthen technological 
guidance for the small and medium-sized enterprises, 
and has adopted such measures as increasing produc- 
tion, expanding domestic demand, looking for more 
export markets, and so on. 


However, because it is impossible for South Korea to 
shake off its economic dependence on the United States 
within a short period, the trade friction between the two 
countries will only be intensified rather than diminished. 


Southeast Asia & Pacific 


Asian Development Bank To Grant Assistance 
OW 160029 Beijing XINHUA in English 1552 GMT 
15 Mar 88 


[Text] Manila, March 15 (XINHUA)}—The Manila- 
based Asian Development Bank ‘ADB) today approved 
a technical assistance grant of 35: 000 U.S. dollars to the 
People’s Republic of China to erect the building to house 
the State Statistical Bureau (SSB). 


The main objectives of the technical assistance are to 
help SSB establish the United Nations’ national accounts 
system and to train statisticians . 
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SSB will be the the executing agency for the technical 
assistance to be implemented over a 24-month period. 


Thai Official Meets Envoy Co Investment 
OW 160623 Beijing XINHUA in English 1659 GMT 
15 Mar 88 


[Text] Bangkok, March 15 (XINHUA)—Thai Deputy 
Prime Minister Chatchai Chunhawan met here today 
Wang Guangying, vice-chairman of the Chinese People’s 
Political Consultative Conference and chairman of the 
China Everbright Holdings Company. 


During the meeting, Wang to!d Chatchai the Everbright 
Company is going to invest in high technology industry 
or tourism in Thailand. Chatchai indicated that he will 
extend support to investment from China. 


Chatchai briefed Wang on the development of the Thai 
tourism and expressed the hope that their countries will 
cooperate in this field. 


He said efforts should be made to attract foreign tourists 
in Thailand to go on to tour China, thus promoting the 
Chinese tourism. 


He also noted that great potential exists for economic 
cooperation between Thailand and China. 


Wang and his party arrived here on March 10 for a 
six-day visit. They are scheduled to leave tomorrow. 


XINHUA Notes Condolences to SRV for Pham Hung 
OW151124 Beijing XINHUA in English 1120 GMT 
15 Mar 88 


[Text] Beijing, March 15 (XINHUA)—Chinese State 
Councillor Song Jian went to the Vietnamese Embassy 
here this afternoon to extend condolences on the death 
of Pham Hung, chairman of the Council of Ministers of 
Vietnam. 


Pham Hung died of heart attack March 10 at the age of 76. 


Wreaths from China’s State Council and Ministry of 
Foreign Affairs were placed in the embassy’s condolence 
room. 


Australian t Improves Yunnan Stock 
OW160221 Beijing XINHUA in English 1155 GMT 
15 Mar 88 


[Text] Kunming, March 15 (XINHUA)—A number of 
fine livestock breeds and sturdy strains of feed grass, 
imported by Yunnan Province th. ough a Sino-Austra- 
lian technical cooperation agreement, are gaining in 
popularity with collective and private stock farms. 


Interbreeding of imported and domestic cattle and sheep 
has produced hybrids which are now being raised in the 
counties of Yiliang, Tengchong, Eshan and Malong. 


INTERNATIONAL AFFAIRS 


Every household in the village of Qingshuigou in Xun- 
dian County has bought some of the imported sheep as 
well as planted the imported grass seeds, which will be 
used as fodder. 


Twelve experimental stock farms, established by Yun- 
nan authorities as part of the deal, have, since 1983, 
selected 30 varieties of feed grass from a total of 464 


developed. 


As part of the agreement, Australia provides livestock, 
grass seed and experimental equipment free of charge for 
the project, while Yunnan provi. ‘he lar“? and man- 
power. 


“This joint project has enabled us to benefit from 
improved livestock breeds and feed grasses, learn the 
latest technology in the field of animal husbandry, and 
train sorely needed technical personnel,” said Wang 
Shouxin, an official from the Yunnan Animal Hus- 
bandry Bureau. 


Provincial Governor He Zhiqiang praised the project as 
“a prime example” of the value of Sino-Australian 
technical cooperation efforts. 


West Europe 


Wu Xueqian Continues Visit in Britain 


Cites in Relations 
OW 151653 Beijing XINHUA in English 1626 GMT 
15 Mar 88 


{Text} London, March !5 (XINHUA)—Chinese Foreign 
Minister Wu Xueqian said here on Tuesday that Sino- 
British relations have registered great progress in recent 
years, particularly since the signing ~f the Hong Kong 
Declaration in 1984. 


In a speech at the Royal Institute of International Affairs 
in London, the Chinese foreign minister said that both 
China and Britain have earnestly implemented the Joint 
Declaration on the question of Hong Kong and scored 
significant progress both in breadth and depth. 


“This shows that for other countries in the world China 
and Britain not only have set a good example in settling 
disputes between states through peaceful negotiations, 
but also are setting a new example in respect of keeping 
good faith and honouring international agreement,” Wu 
said. 


He also noted that Sino-British economic relations and 
trade have made steady progress and that Britain ranks 
first among the West European countries in contractual 
investment in China. 
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The two countries have been increasingly active in their 
scientific and technological, cultural and educational 

exchanges and cooperation, both the number of Chinese 
students in the UK and that of British students in China 
are recc j-breaking, he said. 


bbe pepe ily fOr <a Sone © 
consolidate and develop Sino-British friendly relations 
and cooperation. China needs noi only close cooperation 
with Britain during Hong Kong's transitional period, but 
also long-term friendly cooperation with Britain in the 
years beyond,” he said. 


The foreign minister also said that an important aspect 
of China’s foreign policy is to develop long-term and 
stable relations with Western Europe. 


“Western Europe is a major force for checking war and 
safeguarding peace, and it carries considerable weight in 
international economic relations,” he said. 


China appreciates the efforts of the West European 
countries for greater unity among themselves as well as 
their increased contacts with Eastern Europe, he said. 


“We wish to see European countries play an even greater 
positive role in international affairs,” he said. 


There is no fundamental conflict of interests between 
China and West European countries, instead, they hold 
similar or identical views on many major international 
issues, he noted. 


“The strengthening of their friendly relations and coop- 
eration serve mutual interests and contributes to world 
peace, stability, prosperity and development,” he said. 


“China, with rich resources and a vast potential market, 
and Western Europe, with a lot of capital, advanced 
technology and managerial experience, can benefit from 
each other's strong points and make up for their respec- 
tive deficiencies,” he said. 


Stresses Up 
OW151703 Beijing XINHUA in English 1636 GMT 
15 Mar 88 


[Text] London, March 15 (XINHUA)—Visiting Chinese 
Foreign Minister Wu Xuegian promised today that 
China will open further to the outside world and develop 
tries on the basis of equality and mutual benefit. 


The foreign minister, who came here last Thursday on a 
six-day visit to Britain, told his audience at the Royal 
Institute of International Affairs that Chin: welcomes 
foreign business people to participate in the technical 
renovation of Chinese enterprises through investment or 
share-holding. 


INTERNATIONAL AFFAIRS 


Foreign investment under contract in China has now 
reached 22.8 billion U.S. dollars in total, and over 
10,000 joint ventures and cooperative or wholly foreign- 
owned enterprises have got clearance from the Chinese 
Government in the past few years, he said. 


The Chinese authorities have recently decided on two 
important measures, first, to open the coastal areas 
further to the outside world so that they could serve as a 
base for the nation-wide implementation of the open 
policy and, second, to further improve the investment 
environment in China to absorb foreign capital, and set 
up more Chinese-foreign ventures and wholly foreign- 
owned enterprises, Wu said. 


“We pursue two basic state policies: One is reform and 
opening up for the purpose of promoting the sustained 
growth of the national economy. The other is an inde- 
pendent foreign policy of peace for securing a stable 
international environment of enduring peace so that 
China’ irre program may proceed smooth- 
ly,” he sai 


Ii: the past nine years since China embarked on the road 
o: reform and opening up, the country has made remark- 
able achievements and the economy has grown steadily, 
he noted. 


In these nine years, China’s GNP grew at an average 
annual rate of 9.2 percent. Meanwhile, the GNP, the 
total industrial and agricultural output value as well as 
the state revenues all roughly doubled, he said. 


China is determined to concentrate its efforts on the 
modernization program and the goal is to modernize the 
country by the mid-21st century with its per capita GNP 
approaching or reaching the level of medium-developed 
countries, he said. 


Stresses Independent Po.icy 
OW151719 Beijing XINHUA in English 1656 GMT 
15 Mar 88 


{Text} London, March 15 (XINHUA)—China pursues 
an independent foreign policy of peace which is aimed at 
Opposing hegemonism and maintaining world peace, 
said Chinese Foreign Minister Wu Xueqgian today. 


In a speech at the Royal Institute of International Affairs 
this afternoon on the last day of his six-day visit to 
Britain, the Chinese foreign minister said China is 
always ready to establish and develop friendly relations 
with other countries on the basis of five principles and 
will not let such relations be determined by similarity or 
difference in social systems and ideology. 


“Despite its very limited national strength at the 
moment, China, a large and populous country, is aware 
of its own responsibility and weight in international 
affairs; China will not enter into [an] alliance or strategic 
relations with any superpower,” he said. 
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On the present international situation, Wu noted that 
marked and positive changes have taken place in the 
international arena and that East-West relations have 
eased to a certain degree. However, factors making for 
turbulence in the world situation still exist and the arms 
race between the superpowers is far from coming to a 
halt, he said. 


“The United States and the Soviet Union which have the 
largest arsenals in the world bear an unshirkable special 
responsibility for nuclear disarmament and conven- 
tional disarmament,” he urged. 


“As the first agreement on the reduction of nuclear arms, 
the INF treaty signed by the United States and the Soviet 
Union is of positive significance and a welcome devel- 
opment. We hope that the two countries will continue to 
hold serious negotiations on disarmament in other and 
more important fields, reach agreement and put it into 
practice,” the Chinese foreign minister said. 


The superpowers should not only take the lead in dras- 
tically reducing their nuclear weapons of all types, but 
also stop testing, manufacturing and deploying nuclear 
weapons of every type and halt their qualitative nuclear 
arms race, he said. 


He told the audience that China understands the concern 
of European countries about the superpower arms nego- 
tiations. 


“We understand the concern of the European countries 
about the U.S.-Soviet disarmament process. We believe 
that on disarmament questions concerning Europe, the 
Opinions of the European countries should be fully 
respected,” Wu said. 


UK Ambassador Cited on ‘Excellent’ Relations 
HK 160638 Beijing CHINA DAILY in English 
16 Mar 88 p 4 


[“Sino-British Ties ‘Excellent’”” by Wang Gangyi] 


[Text] When Sir Richard Evans leaves China early next 
month at the end of his four-year ambassadorship in 
Beijing, he will be returning home fully satisfied with the 
relationship between China and the United Kingdom. 


In ar. interview with CHINA DAILY, he described the 
current state of Sino-British relations as “excellent.” 


The retiring ambassador attributed such a relationship 
to an improved overali international environment, Chi- 
na’s new ign and domestic policies adopted since 
1978 and the signing of the Sino-British joint declaration 
on the future of Hong Kong. 


Indeed, the successful settlement of the Hong Kong issue 
by the two governments in 1984 has, in the ambassador's 
words,“ removed a big impediment to the achievement 
of a good relationship between the two countries.” 


INTERNATIONAL AFFAIRS 


As a result, Sino-British relatioiis entered a new period, 
which had been marked, in the first place, by unprece- 
dented top-level personnel exchanges. 


Following Prime Ministez Margret Thatcher's visit to 
Beijing in 1984, Zhao Ziyang, the then Chinese Premier, 
paid an official visit to Britain in the summer of 1985. In 
June the following year, Hu Yaobang, then General- 
Secretary of the Chinese Communist Party, went to 
Britain on a four-day visit. Only four monihs later, 
Queen Elizabeth II paid her first royal visit to China. 


At the same time, interpersonal contacts have also been 
thriving. For instance, the number of Chinese students in 
Britain has increased from about 300 in 1982 to more 
than 2,000, and the number of British students in China 
stands at about 300, according to the ambassador. 


Equally important, he noted, was bilateral co-operation 
in the trade, economic and cultural fields. Annual trade 
between the two countries reached over 800 million 
pounds sterling (about $1.5 billion) last year, compared 
with 297 million pounds ($375 million) in 1983. 


The figure is expected to be higher this year as a 
substantial number of contracts signed between the two 
countries become effective in the ensuing months, the 
ambassador noted. 


Co-operation in technology transfer, equity joint ven- 
tures and contractual joint ventures has also been estab- 
lished in the textile, automobile, energy and glass man- 
ufacturing industries. An example is a glass factory in the 
industrial city of Shanghai, which will claim the world’s 
largest annual floating-glass production capacity when it 
Opens next month. 


A graduate of Magdalen College, Oxford, Richard Evans 
joined the British Foreign in 1952. He served in 
the British Embassy in Beijing in the 1950s and 1960s 
before being appointed ambassador in 1983. 


Comparing the latest Chinese experience with his previ- 
ous ones, the retiring ambassador said he was most 
impressed by the country’s drastic changes over the last 
decade and the rapid improvement in the quality of 


Asked about his personal role, the ambassador said he 
was fortunate to have served as British ambassador to 
Chitra in this period of time. 


“I have had opportunities to travel and meet senior and 
not-so-senior peopie, with whom I have been getting 
along on very good terms,” he said. 


“If I had one regret,” he said, “it would be that I have not 
established a closer relationship with your National 
People’s Congress and its Standing Committee. There is 
room for the t of a closer relationship 
between the parliaments of our two countries.” 
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He added he would certainly make a suggestion on this 
to his successor, Alan Donald, who will arrive in Beijing 
in the middle of May. 


Wu Xuegian Meets French in Paris 
OW. “a Beijing XINHUA in English 0256 GMT 
16 Mar 


{Text} Paris, March 15 (XINHUA)—Chinese Foreign 
Minister Wu Xuegian arrived here Tuesday from Lon- 
don for talks with his French counterpart Jean-Bernard 
Raimond. 


Ra‘inond gave a reception in the Foreign Ministry in 
honor of Wu this evening after both leaders exchanged 
views about international issues of mutual concern and 
further development in Franco-Chinese cooperation. 


The Chinese foreign minister will leave Paris for home 
tomorrow. 


Plane Built Jointly With W. German Firm 
OW160313 Beijing XINHUA in English 1233 GMT 
15 Mar 88 


[Text] Xian, March 15 (XINHUA)—A passenger plan< 
being developed jointly by China’s Xian Aircraft Com- 
pany and Federal Germany’s MBX Corporation [corpo- 
ration as received] will make its maiden flight in 1994, 
and be put to commercial operations the next ycar. 


Since the project started in !985, aviation experts of 
both countries have been doing research on market 
demand, project technology, and quality control. 


The MPC-75 plane being developed through this | 
billion U.S. dollar-project will be up to international 
standards of the 1990s, officials here said today. 


It is designed to carry 76 passengers, has a maximum 
loading capacity of 30 iuns, and can travel a maximum 
of 2,800 kilometers non-stop. 


It is being developed mainly for the international mar- 
ket, where 1,000 of these planes should be needed during 
the decade following 1995. 


‘News Analysis’ Views Italian Political Situation 
SS aoa Beijing X'NHUA in English 2134 GMT 
ar 


(“News Analysis: Goria’s Resignation Plunges Italy Into 
Political Crisis, by Wang Yanlin”—XINHUA headline] 


[Text] Rome, March 15 (XINHUA)—Italian Christian 

t Prime Minister Giovanni Goria has resigned 
for the third time in less than eight months, thus plung- 
ing the country into a deep political crisis. 


INTERNATIONAL AFFAIRS 


Goria, the youngest postwar prime minister in the Italian 
history, resigned on March 11 in a bitter dispute between 
ruling Christian Democrats and their Socialist partners 
over nuclear energy policy. 


He obtained Cabinet approval recently to resume con- 
struction of a nuclear power plant at Montalto di Castro, 
about 97 kilometers north of Rome. But the Socialists 
regarded the Cabinet decision as “worthless.” 


Goria tendered his resignation a week earlier than 
expected to clear the way for a more solidly-based 
government. He had been expected to quit next week in 
any event, because the mandate given him in mid- 
February to get the delayed 1988 finance and budget bills 
through Parliament was completed Thursday when the 
Chamber of Deputies gave final passage to the bills. 


After coming to power at the end of last July, Goria had 
tried twice to step down, the first in November and then 
in February, as the much-delayed 1988 financial bill and 
staic budget were not passed in Parliament. But the 
previous two resignations were not accepted by Presi- 
dent Francesco Cossiga. 


Goria's five-party coalition government of Christian 
Democrats, Socialists, Social Democrats, Republicans 
and Liberals is regarded as “premature.” The five parties 
are only collaborators in actions rather than political 
allies. The coalition has been widely regarded as “the 
government of program” with a weak foundation. 


Goria has met many difficulties since he took office last 
July. The dispatch of warships to the Gulf, the dispute 
over religious lessons to be taught in primary and middle 
schools, the referendums on nuciear power stations, 
responsibilities of judges, and especially the Parliamen- 
tary debate on the 1988 finance and budget bills—they 
have all caused rows among the coalition parties, which 
have found it difficult to continue cooperation. 


As the party conference of Christian Democrats is draw- 
ing nearer, the power struggle within the party has 
become intense. One of the factions is trying to replace 
Goria with the Party Secretary Ciriaco de Mita. Quite a 
few Christian Democrat members of Parliament have 
secretly voted against the finance and budget bills. 


In recent years, Italy has enjoyed an economic growth 
with its economic strength surpassing that of Britain to 
become the fifth economically-strong country in the 
West. It has brought down inflation rate and is able to 
export more capital. 


Some Western authoritative magazines on economics 
noted that Italy’s economy is likely to become better 
than that of France or even Federal Germany if its 
political situation remains stable. 
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After Goria’s resignation, public opinions hoped there 
would emerge “a strong and powerful government” 
which can remain in office until the end of the present 
Parliament term in 1992. 


Political observers said that President Cossiga would 
accept Goria’s resignation this time. He began three-day 
political consultations yesterday to try to solve the 
political crisis. 


The president is expected to announce a decision late 
tomorrow after further talks with Parliamentary and 
party leaders. 


Milan’s newspaper “IL GIORNALE” predicted yester- 
day that the person to receive Cossiga’s mandate to form 
Italy’s 48th postwar government will be a Christian 
Democrat since “the Christian Democratic Party wants 
it and the Socialist Party is not against it.” 


Political analysts also said the next prime minister would 
be another Christian Democrat, with Secretary Ciriaco 
de Mita and Foreign Minister Giulio Andreotti the 
leading candidates. 


But agreement on Italy’s 48th postwar government could 
take weeks because of strains between Socialists and 
Christian Democrats, the two major party partners in 
Goria’s coalition. 


Socialist party spokesman Ugo Intini said the Cabinet 
decision to resume construction work on the nuclear 
power plant is “a new and huge barrier on the road to 


any agreement.” 


“The next Christian Democrat prime minister will have 
to start off by going back on what his predecessor did, a 
bitter pill to swallow,” the spokesman added. 


Political observers here maintain that a change in the 
election system and the attitude towards the Italian 
Communist Party’s participation in the government 
would be a way out of the government crisis. 


Norwegian Par‘ementarians Received in 
OW 160004 Beijing XINHUA in English 1616 GMT 
15 Mar 88 


[Text] Beijing, March 15 (XINHUA)—Economic and 

technological relations between China and Norway have 
entered into a new stage that aigurs well for both 
countries, a senior government official told a delegation 
of Norwegian parliamentarians today. 


Cooperation has been particularly fruitful in the tields of 
petroleum industry, hydro-power, and shipbuilding, 
Wang Renzhong, vice-chairman of the Standing Com- 
mittee of the National People’s Congress (NPC), said at 
a banquet for the visiting Norwegians. 


INTERNATIONAL AFFAIRS 


Wang noted there has been a steady development in 
relations between China and Norway since diplomatic 
ties were established 30 years ago. 


The relations have expanded in recent years thanks to 
the exchange of visits by leaders of the two countries and 
more frequent contacts between parliamentary bodies. 


He told the delegation headed by Jo Benkow, president 
of the Norwegian parliament, that China and Norway 
hold identical or similar views on many important 
issues, especially in the pursuit of world peace. 


Benkow reiterated peace and disarmament along with 
the strengthening of international security were common 
goals. 


Benkow and Wang held working talks earlier in the day. 


The delegation arrived this morning as guest of the NPC 
Standing Committee. 


NPC Chairma:: “:glegation 
OW152334 Beijing XIN?) 4 rin nF ‘English 1835 GMT 
16 Mar 88 


[Text] Beijing, March 1S (XINHUA)—Strengthening 
China’s legal system and developing a socialist democ- 
racy will be major tasks facing the Seventh National 
People’s Congress which meets later this month, the 
chairman of the congress’s Standing Committee said 
today. 


Peng Zheng said that policies legalizing and systematiz- 
ing a socialist democracy must remain unchanged 
despite the change of state leaders and the change of their 
views and focuses of attention. 


Here the most important thing is to let China’s one 
billion population master the law and learn how to use it 
as a weapon, he said during a meeting with visiting 
Norwegian parliamentarians. 


Peng said that China’s socialist construction relies on its 
own efforts and on policies to introduce advanced for- 
eign scie: ce and technology and management expertise. 
China’s policies of reforms and opening to the outside 
world will not be changed, either, he said. 


Nor will China change its socialist system, he stressed, 
the policies of re“-"ms and opening to the outside are 
just aimed at sp... ‘.ng up the construction of socialism 
with Chinese characteristics. [punctuation as received] 


Peng welcomed the Norwegian guests and thanked ‘hem 
for bringing their people’s friendship to the Chinese 
people. 


He said he was pleased with the steady develooment of 
friendly relations between the two countries. 
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During their one-hour meeting, Peng briefed the guests 
on China's election system and talked about the relations 
between the Chinese Communist Party and other dem- 
ocratic p°rties in China. 


Delegation leader Jo Benkow, president of the Norwe- 
gian Parliament, said Norwegians appreciate China's 
— heritage and Europeans generally can learn much 
rom it. 


Latin America & Caribbean 


Delegation Attends Seabed Conference in Jamaica 
rp my - 7 Beijing XINHUA in English 1108 GMT 
15 Mar 


[Text] Kingston, March 14 (XINHUA)—A 4-week ses- 
sion of the Preparatory Commission for the Interna- 
tional Seabed Authoriiy and for the International Tribu- 
nal for the Law of the Sea opened here this afternoon. 


The agenda was announced by session chairman Jose 
Luis Jesus, from Burkina Faso. The discussion in 
Jamaica will focus on regulations governing the mining 
of deep seabed polymetallic nodules in international 
areas, the procedural, administrative, and financial rules 
for the authority, and rules for the tribunal, as well as 
problems encountered by land-based producers mining 
the seabed. 


France, India, Japan, and the Soviet Union have already 
applied for international seabed mine sites. 


A six-member Chinese delegation led by Chen Bingxin, 
deputy general director of the State Oceanic Administra- 
tion [organization as received], is among the participants 
from more than 100 countries, regions, specialized agen- 
cies, United Nations bodies, and inter-governmental 
Organizations. 


Commentary on Deteriorating Panamanian Situation 
HK 150934 Beijing RENMIN RIBAO in Chinese 
10 Mar 88 p 6 


(“Commentary” by RENMIN RIBAO reporter Guo 
Weicheng (6753 0251 1004): “‘The Panamanian Crisis 
Becomes More Serious”) 


[Text] The Panamanian Government crisis has been 
going on for 2 weeks. Reports say that former Panama- 
nian President Delvalle is contacting the opposition 
parties in order to form an interim national reconcilia- 
tion coalition government, which will act independently 
and defiantly against the Solis Palma interim govern- 
ment appointed by National Guard Commander 
Noriega. Although the “government” has not been 
formed, various opposition parties have reacted by 
demanding officially its formation as soon as possible. 


INTERNATIONAL AFFAIRS 


Meanwhile, the Washington side has asserted categori- 
cally that Noriega would collapse in 10 days. Due to the 
government crisis, Panama's domestic economic situa- 
tion has become more serious. Planning and Economic 
Policy Minister Vasquez acknowledged that the current 
Panamanian economic situation is “serious, tense, and 
critical.” The national bank has for the first time in 
Panamanian history been unable to conduct business 
due to the shortage of circulating capital. This is because, 
at the request of Delvalle, the U,S. Government has 
frozen Panama's deposits in all U.S. banks. Moreover, in 
the name of the “constitutional president,” Delvalle 
called on foreign governments not to pay any money to 
the Noriega regime but to transfer it to his special 
account in the United States opened in the name of the 
Panamanian Government. The U.S. State Department 
indicated immediately that it would hand over the canal 
service and transit charges to Delvalle and not to the 
Palma interim government controlled by Noriega. 
Because of the capital freeze, U.S. banks cannot transfer 
any U.S. dollar cash to the National Bank of Panama. 
Panama, which takes the U.S. dollar as its own currency, 
has thus been cut off from its financial source. According 
to a report by the Panamanian television station today, 
all commercial banks in Panama are still closed; com- 
mercial activities are also paralyzed. The masses have 
taken to the streets with a stream of protests. The Palma 
government denounced the “economic terrorism” 
launched by Delvalle, saying that it “will destroy Pana- 
ma.” An authoritative person estimates that if this 
situation continues for 15 days, the Panamanian econ- 
omy will collapse. 


On the diplomatic side, the present Panamanian Gov- 
ernment still faces a difficult situation. So far, only Cuba 
and Nicaragua have voiced support for Noriega, while 
most Latin American countries have adopted a wait-and- 
see attitude or have reservations. The incident in Pan- 
ama has placed most Latin American countries in a 
quandary. On the one hand, they deem it inappropriate 
to criticize Panama’s internal irs; on the other hand, 
they find it difficult to accept the practice of the National 
Assembly deposing the president because of military 
pressure. Having experienced military dictatorship, 
most Lat'n American countries do not want to see the 
Army override the government. 


It is precisely under such circumstances that the U.S. 
Government has decided to exert steady pressure on 
Noriega. Secretary of State George Shultz stated: The 
existence of Noriega represents an “unfavorable factor” 
to Panama and Latin America; President Reagan has 
indicated his readiness to study further sanction mea- 
sures. Today, the New York State Court of Justice ruled 
that, for the next 10 days, U.S. banks will still be banned 
from transferring funds to the Noriega regime. Since 4 
March, the U.S. Southern Command has dispatched 
aircraft and tanks, as well as some 7,000 officers and 
soldiers, for a 5-day military maneuver in the Panama 
Canal Zone. Although U.S. military sources said that the 


plan for the maneuver was worked out a year ago, it still 
draws people's attention under the present circumstanc- 
es. However, the present U.S. tactics still concentrate on 
“economic warfare.” 


Faced with this situation, Noriega has stated that he 
would be ready to “die at his post.” He insisted that the 
U.S. purpose is to control Panama. Noriega admitted 
that it is still necessary for Panama to take a long path to 
democracy. He said, however, that democracy cannot be 
branded all at once as with a ema iron. Latin 
American countries have their own specific conditions, 
but the United States attempts to impose its democracy 
on Latin America. 


All indications show that the Panamanian crisis has been 
increasingly close to a showdown. Opposition parties in 
Panama have given all-out support to Delvalle. A leader 
of the Citizen Movement said that they were 
once opposed to Delvalle, but since Delvalle was deter- 
mined to remove Noriega, they have formed an “alli- 
ance” with him. Noriega, as well as his supporters, is 
now facing enormous economic, political, and diplo- 
matic pressures. The final showdown, however, depends 
on the capacity of the present government to withstand 
the economic strains. 


INTERNATIONAL AFFAIRS 
Peru Honors Ambassador Yang Mai 
rym Beijing XINHUA in English 0649 GMT 


(Text) Lima, March 15 (XINHUA)—The Peruvian Gov- 
ernment today a Chinese ambassador to Peru 
Yang Mai the Order of the Sun of Peru for his contribu- 
tion to the develooment of the two countries’ relations. 


The medal was presented by Peruvian Foreign Minister 
Allan Wagner after Yang bade farewell at the end of his 
term as ambassador. 


Arrive in Cree To Embassy 
7 pia wy 1 Beijing XINHUA in English 0743 GMT 
ar 


(Text) Montevideo, March 14 (XINHUA)—A group of 

oy Chines y Se People’s Ronee of ian, heated 
nese Embassy Charge d’Affaires Zhang Shaying, 

arrived here today to open a new Chinese Embassy. 


Uruguay and China established diplomatic relations on 
February 3, 1988. 


In the international airport of Carrasco, the Chinese 
representatives were received by the subdirector of pro- 
neh og the Foreign Ministry of Uruguay, Jorge Maria 


The president of the Uruguay-People’s China Chamber 
of Production, Industry and Trade, Agustin Jorge Couto, 
and several other leaders of the chamber greeted the 
Chinese officials at the airport. 
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NPC To Appoint New Ministers, Commissioners 
HK160125 Hong Kong WEN WEI PO in Chinese 
16 Mar 88 p 1 


mp on by reporter Liu Jui-shao (0491 6904 4801) 
rom Beijing on 15 March: ‘*National Defense Ministry, 
Other Ministries, Commissions To Have New Leaders”) 


[Text] The 2d Plenary Session of the 13th CPC Central 
Committee will discuss the personnel issue of the state 
Organs today and tomorrow. According to sources, in 
addition to the namelist of the top state leaders, the 
authorities concerned will also submit to the Seventh 
NPC the namelist of responsible people in various min- 
istries and commissions of the State Council. 


It is learned that the most likely candidate to succeed 
Zheng Tianxiang as president of the Supreme People’s 
Court is the court’s current vice president Wu Jianxin 
[0124 1696 2450 name as published]; and the most likely 
candidate to succeed Yang Yichen as procurator-general 
of the Supreme People’s Procuratorate is Liu Fuzhi. 


In addition, the responsible people of some ministries 
and commissions will be changed. These ministries and 
commissions include the new Social Planning and Eco- 
nomic Commission, the State Commission for Restruc- 
turing Economic System, the State Educational Commis- 
sion, the National Defense Ministry, and the Justice 
Ministry. It is likely that Li Peng will also take the office 
of Minister of the State Commission for Restructuring 
the Economic System; Li Tieying will become Minister 
of the State Educational Commission; Qin Jiwei, com- 
mander of the Beijing Military Region, wili succeed 
Zhang Aiping as Minister of National Defense; and Cai 
Cheng will become Minister of Justice. 


Rui Xingwen Views Ideological, Political Work 
HK150820 Beijing HONGQI in Chinese No 4, 
16 Feb 88 pp 2-8 


[Article by Rui Xingwen (5360 2622 2429): “The Present 
Tasks Regarding Ideological and Political Work in 
Enterprises”—a speech given at the annual meeting of 
the Chinese Workers’ Study Society for Ideological and 
Political Work on 19 January 1988—with some addi- 
tions and deletions by the author] 


[Text] Given the separation of party and government 
work and the institution of the plant director responsi- 
bility system, a new subject which is facing us and which 
the whole party should study conscientiously is how to 
make a success of ideological and political work in 
enterprises. It is of great significance for the Chinese 
Vorkers’ Study Society for Ideological and Political 
Work to hold an annual meeting to study this subject. I 
attended the annual meeting with the aim of learning 
from theoretical and practical workers doing ideological 
and political work and, at the same time, of airing my 
views on two aspects of the problem and exchanging 
views with all comrades. 
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1. A Primary Task Regarding the Current Ideological 
and Political Work in Enterprises Is To Promote the 
Publicity, Study, and Implementation of the Party’s 
Basic Line [subhead] 


The report to the 13th party congress is a programmatic 
document of the party. It combines the basic tenets of 
Marxism with our national conditions and scientifically 
and systematically expounds the theory of the initial 
stage of socialism. Moreover, taking this as the line of 
reasoning, it puts forward the party’s basic line during 
the initial stage of socialism, namely: “To lead the people 
of all our nationalities in a united, self-reliant, and 
pioneering effort to turn China into a prosperous, strong, 
democratic, culturally advanced, and modern socialist 
country by making economic development our central 
task, while adhering to the four cardinal principles and 
persevering in reform and the open policy.” The party’s 
basic line is the only correct line guiding our country 
toward socialist modernization. It is a Marxist, scientific 
line which has been proved in practice over the past 9 
years. It is in keeping with our national conditions and 
can make our country and people rich and prosperous. It 
represents the greatest aspirations and fundamental 
interests of the broad masses of the people and, natural- 
ly, of the vast numbers of enterprise workers and staff 
members. In China, the advanced productive forces are 
concentrated chiefly in cities and enterprises. They are 
linked to the vast numbers of workers and staff mem- 
bers. Whether we can bring into play the initiative and 
creativity of enterprise workers and staff members has a 
direct bearing on the success or failure of construction 
and reform. Therefore, our primary task in carrying out 
ideological and political work in enterprises is to conduct 
publicity and education in the party’s basic line thor- 
Oughly and in a sustained way and, through correct 
explanations and expositions, to achieve unity of think- 
ing, to unify forces, and to mobilize and inspire the 
workers and staff members so that the party’s basic line 
can become their conscious actions. 


In studying and implementing the spirit of the 13th party 
congress, it is necessary to stress further emancipation of 
the mind and further development of the productive 
forces. Comrade Deng Xiaoping recently said: The | 3th 
CPC National Congress has further emancipated the 
minds of the party and the people and will further 
emancipate the productive forces. Comrade Zhao 
Ziyang also pointed out: In studying the documents of 
the 13th party congress, the focus should be placed on 
further emancipation of the mind because only by eman- 
Cipating the mind is it possible to further enhance our 
consciousness to carry out the line of the 13th party 
congress. With the in-depth development of reform and 
the open policy, many new conditions and questions will 
constantly emerge. In answering these questions, we do 
not have ready-made book conclusions from which to 
copy. Only under the guidance of Marxism and by 
proceeding from reality, emancipating the mind, and 
conducting explorations boldly can we find scientific 
answers to them. Practice since the 3d Plenary Session of 
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the 11th CPC Central Committee has proved that, to 
push forward and deepen the reform, further efforts 
should be made to emancipate the mind. The theory on 
the initial stage of socialism is the scientific summation 
and theoretical distillation of our practical experience in 
socialist construction and reform and has provided us 
with an ideological weapon to further emancipate the 
mind and further develop the productive forces. It 
enables the comrades daring to practice to be more at 
ease and the comrades adopting a sceptical attitude to 
strengthen their confidence and to enhance their reform 
consciousness. Undoubtedly, this will stimulate vigor- 
ously further emancipation of the mind and further 
development of the productive forces. 


We should integrate the study and implementation of the 
spirit of the 13th party congress with our present work 
and ideological reality. This is crucial to further eman- 
cipation of the mind and further development of the 
productive forces. 


In the process of speeding up and deepening the reform 
following the | 3th party congress, we shall face a series of 
major issues in our practical work. For example, what 
development strategies and specific measures should the 
coastal areas and the hinterland adopt in light of changes 
in the current international economic situation? How 
should scientific and technological advances cater to the 
needs of economic construction and how should the 
latter rely on the former? What should we do to further 
deepen the rural reform and arouse the initiative of the 
vast numbers of peasants in developing the commodity 
economy? How can macroeconomic regulation suit the 
development of agricultural production? What should 
we do to separate enterprise ownership from the power 
of operation, to genuinely extend enterprise decision- 
making power, and to attain better economic results? 
How is the private economy to be managed? The solu- 
tion of these questions depends on further emancipation 
of the mind and on innovation and pioneering work. 
Only in this way can the spirit of the 1 3th party congress 
be implemented, the reform be deepened, and the pro- 
ductive forces be further developed. 


Here I would like to concentrate on discussing several 
questions of ideological understanding in the course of 
studying the documents of the 13th party congress. 


Some time ago, we scored successes in studying and 
publicizing the party’s basic line in enterprises. In light 
of their own experience, the vast numbers of workers and 
staff members reviewed China’s tremendous achieve- 
ments in reform, opening up, and socialist construction 
over the past 9 years and studied the theory on the initial 
stage of socialism. All of them felt that the blueprint for 
the party’s basic line, the economic development strate- 
gy, and the economic and political restructuring formu- 
lated on the basis of this theory is not only magnificent 
but also feasible. They have a clearer direction on 
building socialism with Chinese characteristics and 
firmer confidence in reform and the open policy, and 
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they are bringing forth their enthusiasm, wisdom, and 
drive for socialist construction and reform. In the course 
of study, however, there are also some hazy views. 
Summed up, they can be divided into two categories: 
The first is people’s understanding of the situation, and 
the second is people's understanding of the theory on the 
initial stage of socialism. 


These hazy views of the situation are due primarily to 
problems in commodity prices, the rationing of meat and 
eggs in big cities, party style, and social distribution. 
Some people have doubts and misgivings. They are even 
doubtful about the excellent situation and the correct- 
ness of reform and the open policy. With regard to these 
issues, it is necessary to make a concrete analysis, to give 
an explanation in a down-to-earth manner, and to guide 
people to a correct understanding. 


Take commodity prices as an example. They have risen 
considerably over the past 2 years, reaching an average 
of 7.2 percent in 1987. The price rises are reflected 
chiefly in food prices (food accounts for 4.7 of the 7.2 
percentage points). The food problem is due to fluctua- 
tions in production rather than the overall production 
development. This is because, although the rural areas 
are practicing commodity economy, we still often use 
conventional administrative means to deal with agricul- 
ture instead of using the law of value to guide agriculture. 
Therefore, a primary issue today is how to use the law of 
value to guide agriculture and solve the problem of 
fluctuations in production. The state has now attached 
great importance to the food problem. It is working out 
a policy which is not only conducive to the development 
of production but also gives the masses proper compen- 
sation in their livelihood. It should also be noted that the 
situation now is different from what it was during the 3 
difficult years. It does not come from a sagging economy 
but from a constantly developing economy. The eco- 
nomic situation was fairly good last year. First, it was 
reflected in our success in attaining fairly rapid and 
sound development. The total industrial output value 
was 1,031.1 billion yuan, an increase of 14.6 percent. It 
was a fairly high speed and there was no overheating. It 
did not rely on large quantities of imported raw materi- 
als and the assembling of parts as was the case 2 years 
ago. The growth rate was also balanced, increasing 15 
percent in the first half of the year and 14.3 percent in 
the second half. The structure was also rational. The 
power industry and the raw materials industry, which 
serve as the basic industries, grew by 10.7 and 13.8 
percent respectively. In addition, our products had a 
good market, exports outpaced imports, the economic 
results were quite satisfactory, and the growth of profits 
and taxes and the rise in productivity were better than 
Originally planned. The agricultural situation was also 
fine. The total output value rose by about 4 percent and 
the total grain output exceeded 400 million tons, an 
increase of 10 million tons over the previous year. 
Though steady, the grain price dropped a little. The total 
cotton output was over 80 million dan, an increase of 
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over 10 million dan over the previous year. Nonagricul- 
tural production in the rural areas rose more than 19 
percent over the previous year. 


Another manifestation of the fine economic situation 
last year was that some strained factors, which had 
restricted the development of the national economy for a 
long time—principally excessive issuance of banknotes, 
excessive scale of construction, swelling consumption 
funds, and so on, tended to ease. This showed that the 
macroeconomic control mechanism had given scope to 
its positive role. More important, we found last year a 
path which could invigorate the microeconomy contin- 
uously and strengthen macroeconomic control simulta- 
neously. This is a valuable experience which will play an 
important role in stabilizing the economy and deepening 
the reform in the future. 


In truth, the price problem is an old one. In the past, we 
formed long lines when purchasing goods and practiced 
rationing for a long time. This is also a kind of price rise, 
although the form of manifestation is different. Prices 
can be kept under control by simple administrative 
means. But practice over the years has proved that this is 
detrimental to production development and market 
invigoration. In developing socialist commodity econo- 
my, straightening out the pricing system is an important 
but extremely complicated task. At present, the phenom- 
enon of finished products and manufactured goods being 
cheaper than raw materials and agricultural and sideline 
products is still conspicuous. s is detrimental to 
economic development. In the operation of socialist 
commodity economy, commodity prices are bound to be 
changed and adjusted. This is independent of man’s will. 
Naturally, we should also consider the capacity of the 
masses to withstand the strains. It should be conducted 
in a planned and systematic way. Every effort should be 
made to minimize the effect of price rises on the liveli- 
hood of the masses. With regard to such practices as 
engaging in speculation and profiteering and driving up 
prices, we must oppose them resolutely and put a stop to 
them. Meanwhile, we should strengthen price supervi- 
sion and management. 


From a long-term point of view, the fundamental way to 
solve the question of rationing pork, eggs, and other 
agricultural and sideline products in big cities lies in 
guiding agriculture with the law of value, further deep- 
ening the rural reform, setting up modern hog-raising 
and chicken-raising bases, carrying out scale operations 
and scientific operations, increasing output, reducing 
consumption, and raising productivity. In some coastal, 
ee eae eee 
cultural production, agriculture is also developing 
toward large-scale, scientific production and moderniza- 
tion. Output is increasing and costs are also decreasing 
relatively. We are greatly inspired by this. Moreover, we 
should dovetail the relations between production and 
marketing (in recent years there have been instances of 
people sometimes finding it difficult to sell pork and eggs 
and of pork and eggs sometimes being in short supply) so 
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that there is a long-term, stable relationship between 
production and marketing. We should also guide peo- 
ple’s consumption correcti:' and improve their dietary 
pattern. China has 1.06 billion people bu: oiily 1.5 mu of 
cultivated land per capita. To reach a moderate level of 
prosperity and the level of countries with intermediate 
development, agriculture will be a long-standing restric- 
tive factor. We are now considering overall, long-term 
measures. 


The question of party style should also be placed on a 
scientific basis and analyzed in a down-to-earth manner. 
On the one hand, we should note that there are indeed 
unhealthy practices in the party, some of which are fairly 
serious. We must attach importance to them and solve 
them. On the other hand, many rumors in society are 
indeed exaggerated or fabricated. The reform has 
brought a new lease on life to our state and nation. 
Positive changes have taken place in the spiritual and 
moral outlook of society as a whole. The party’s ideolog- 
ical style of seeking truth from facts has been — 
ened greatly. And the creativity of the party and the 
masses has been brought into play. Without the vast 
numbers of Communist Party members who, with thei 
own exemplary acts, unite and lead the masses on all 
fronts to work indefatigably, it would have been impos- 
sible to score such successes in reform and construction 
today. It should also be noted, however, that given the 
reform and the open policy, certain unhealthy practices 
in society will inevitably be reflected in the party. In the 


= 


advantage of this opportunity to multiply. This is not at 
all surprising. For this reason, it is all the more necessary 
for us to step up education among party members and 
enforce party discipline. It is necessary to adopt the 
principle of expelling corrupt elements resolutely within 
the party. As soon as we find them, we should deal with 
them immediately. Under no circumstances should we 
be indulgent toward them: We cannot depart from 
reform and the open policy in observing and analyzing 
the question of party style, nor can we depart from 
reform and the open policy in handling it correctly. Only 
by deepening the reform, creating the environment or 
opportunity for equal competition, and strengthening 
democratic supervision and management by the masses 
will it be possible to gradually solve the problem of 
unhealthy practices in the party. For example, there is a 
close relationship between solving the question of people 
taking advantage of their positions and powers to seek 
personal gain in housing and personnel matters and the 
commercialization of housing and the institution of the 
system of government functionaries. In short, the ques- 
tion of strengthening the building of a fine party style can 
only be gradually solved by deepening the reform and 
strictly administering the party. 


At present, some people are querulous, saying that in 
terms of social distribution, ownership by the whole 
people is inferior to collective ownership and collective 
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ownership is inferior to individual ownership. There is 
indeed such a phe..omenon today. However, this is by no 
means the aim of our reform. Our principle is distribu- 
tion according to work and common prosperity. Follow- 
ing the reform of the economic structure and the invig- 
oration of the economy, the income of the great majority 
of the people has increased in varying degrees. However, 

due to different conditions and uneven development, it 
has increased faster and more in some localitics and 
among some people; it has increased more slowly and 
less among some others. In recent years, the individual 
economy has developed quite rapidly and quite a few 
people have prospered. There are problems of irrational 
distribution due to imperfect systems or methods. There 
are also a handful of people who become rich by tax 
evasion or by illegal means. This makes it necessary for 
us to establish and amplify various systems. Our 
approach is: On the one hand, we should not refrain 
from doing something necessary or negate the party’s 
policy toward the individual economy just because of 
some negative factors; on the other hand, we should also 
amplify the legal system, market management, taxation, 
and the pricing system to solve the problems and nega- 
tive factors in economic activities. Moreover, we should 
further intensify enterprise reform, fully invigorate the 
enterprises, attain better economic results, and improve 
the remuneration of workers and staff members so that 
our social distribution can gradually become rational. 


In short, the question of commodity prices, the rationing 
of some agricultural and sideline products, and the 
questions of party style and of distribution, which have 
emerged in the course of reform, should also be solved by 
further intensifying the reform. 


People’s hazy views on the theory of the initial stage of 
socialism are chiefly concentrated on two points: One 
holds that the theory of the initial stage of socialism is a 
retrogressive theory which has placed us farther away 
from communism. In retrospect, the line, principles, and 
policies since the 3d Plenary Session of the | ith CPC 
Central Committee have been successful precisely 
because we have discarded the previous “‘leftist” prac- 
tices of the late 1950’s and the “Great Cultural Revolu- 
tion.” The tremendous successes show that our reform 
has been successful, but we have not been able to make it 
Clear in terms of theory. The great contribution of the 
13th party congress lies precisely in the fact that it has 
found a scientific basis for our reform, namely, the 
theory on the initial stage of socialism. This represents a 
new leap in our understanding. It conforms to our 
national conditions and has enriched and developed 
Marxist theory. Undoubtedly, this is not retrogression 
but progress. The founding of the initial stage theory 
shows that our construction and reform have entered a 
more conscious stage. It has solved the question of 
achieving socialist modernization in such a big country 
as ours with a backward economy. Moreover, we should 
prevent the tendency of vulgarizing and abusing the 
initial stage theory. We should not turn the “initial 
stage” into a pretext to relax the building of spiritual 
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civilization and to legalize all negative phenomena. It is 
absolutely necessary to keep in mind the two aspects to 
the initial stage of socialism pointed out in the report to 
the 13th party congress, namely: “First, Chinese society 
is already a socialist sociccy. We must persevere in 
socialism and never deviate from it. Second, China’s 
socialist society is still in its initial stage.” We should 
support forcefully things conducive to the development 
of the productive forces and oppose, just as forcefully, 
the decadent feudal and capitalist ideas and the ugly 
phenomena in society. 


The other view holds that “the initial stage theory 
actually covers up the practice of capitalism.” This view 
is obviously wrong. The party’s basic line is “one central 
task and two basic points.” In the course of reform and 
opening up, we have repeatedly stressed the need to 
uphold the four cardinal principles to ensure the sound 
development of reform and opening up along the social- 
ist orientation; while upholding the four cardinal princi- 
ples, we have repeatedly stressed that we should not 
depart from the general principle of reform and opening 
up. Our reform practice over the past 9 years is precisely 
like this. In the rural areas we have instituted the system 
of contracted responsibility on a household basis, with 
remuneration linked to output, carried forward the rural 
reform, and discarded the outdated pattern of “being 
large in size and collective in nature,” but we have never 
wavered on the question of public ownership of land. In 
enterprises we have separated ownership from the power 
of operation and discarded the outdated pattern of the 
state directly operating enterprises, but we have never 
wavered on the nature of ownership by the whole people. 
We have developed diversified economic sectors and 
discarded the unitary ownership structure, but we have 
never wavered on the leading position of public owner- 
ship. We have practiced numerous forms of distribution 
and discarded the egalitarian practice of everybody 
eating from the same big pot, enabling a number of 
people to get rich ahead of others, but we have never 
wavered on the principle of distribution according to 
work and the objective of common prosperity. We allow 
joint ventures and enterprises operated wholly with 
foreign capital, but we have never wavered on the 
questions of socialist state sovereignty and the leading 
position of the socialist economy. We can thus see that 
the concept of regarding the initial stage theory as 
covering up the practice of capitalism is untenable and 
that there is no need to entertain such misgivings. 


Naturally, in addition to what I have mentioned above, 
which I cannot discuss here Gre by one. Iti hoved tha 


the comrades engaging 
iy eanuaprten Gil tetlo Ge tint visee anh anette of 
understanding in light of the practical ideas of 
masses, promote the emancipation of the mind and the 

t of the productive forces, constantly push 
forward the study and implementation of the spirit of the 
13th party congress, and attain good results. 
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2. Conscientiously Make a Success of Ideological and 
Political Work in Enterprises Under the Condit‘on of 
Separating Party and Governmeit Work [subhead] 


The 13th party congress has placed reform of the political 
structure on the of the whole party and explicitly 
pointed out: “The key to the reform of the political structure 
is, first and foremost, the separation of party and govern- 
ment work.” In line with the plan of the party Central 
Committee, the focus of the whole party this year is to make 
a success of the reform of the leadership structure in 
industrial enterprises under ownership by the whole people. 
Given the separation of party and government work and the 
all-round institution of the plant director — 
system, what should we do to step up ideological and 
political work in enterprises? 


First, it is necessary to solve problems of ideological 
understanding and make clear the necessity and impor- 
tance of separating party and government work, institut- 
ing the plant director responsibility system, and conduct- 
ing reform of the enterprise leadership structure. Only 
when we have a profound and unified understanding of 
this issue can we study consciously the new situation and 
methods and improve and step up ideological and polit- 
ical work in enterprises following the separation of party 
and government work. 


Separating party and government work is a major mea- 
sure which our party has adopted under the new histor- 
ical conditions with the aim of i ~——— and strength- 
ening party leadership. It is an objective 
requirement of the in-depth teeta of economic 
restructuring. The existing political structure in our 
country emerged from the revolutionary war years and 
was established basically in the period of socialist trans- 
formation. It has developed in large-scale mass move- 
ments and in the course of enforcing mandatory plan- 
ning constantly. It is not in keeping with the economic, 
political, and cultural modernization drive carried out 
under peaceful conditions and the development of the 
socialist modernization drive. Under the previous prod- 
uct economy, it was still barely possible for enterprises to 
exercise centralized party leadership. Today, with the 
separation of the functions of government from those of 
enterprises and the separation of ownership from the 
power of operation, enterprises under ownership by the 
whole people carry out independent operations and 
assume sole responsibility for profits and losses in vari- 
ous ways, such as contracted management, leasing, and 
the joint-stock system. For this reason, enterprise direc- 
tors (managers) must be the representatives of the enter- 
prise legal entities. They must a central position 
and play a central role. This change that it is 
no longer possible for enterprises to implement the 
previous centralized party leadership system or method. 

They must separate party and government work and 
institute the plant director responsibility . In 
August 1980, in his important speech “On the of 
the System of Party and State Leadership,” Comrade 
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Deng Xiaoping pointed out: It is necessary to “change, 
after good preparations and in a planned way, the system 
of plant director responsibility under the leadership of 
the party committee.” In his article: “The Immediate 
Task of Soviet Government,” Lenin also pointed out: 
“*Large-scale machine industry—which is precisely the 
material source, the productive source, the foundation of 
socialism—calls for absolute and strict unity of will, 
which directs the joint labors of hundreds, thousands, 
and tens of thousands of people.... But how can strict 
unity of will be ensured? By thousands subordinating 
their will to the will of one.” (“Selected Works of Lenin,” 
Vol 3, pp 520-521) Changing the leadership structure in 
line with the changed situation and task is a specific 
manifestation of the vigorous development of the social- 
ist modernization undertaking. Party committees at all 
levels, particularly comrades of enterprise party organi- 
zations, must understand this fully. 


Many comrades are worried whether party leadership 
over enterprises, as well as ideological and political work 
in enterprises, will be weakened following the separation 
of party work from government work. Party leadership is 
political leadership and enterprises reflect party leader- 
ship by carrying out the principles and policies of the 
party and state. By turning over the power of operation 
to plant directors, who take full charge in line with party 
principles and policies, the party organizations can 
transfer some hands to party building, to 
manage the party well, and to exercise effective supervi- 
sion. In my view, this is more favorable to the party’s 
cause. As for ideological and political work in enterpris- 
es, not only should it not be weakened, but it should be 
further strengthened. Ideological and political work 
among workers and staff members is not something that 
can be dispensed with but a very important aspect of the 
management cf #odern enterprises. In addition to polit- 
ical work cadres, the vast numbers of party members, 
CYL members, and administrative cadres should engage 
in ideological and political work. This provides a favor- 
able condition for strengthening ideological and political 
work. Ideological and political work is the joint task of 
enterprise operators and party organizations. It should 
also be coordinated closely by the organizations of 
workers, youths, and women in enterprises. We should 
not hold in an oversimplified way that, so long as party 
work is separated from government work, ideological 
and political work in enterprises can strengthen sponta- 
neously. This is a one sided and harmful view. 


Second, we should make a success of regular ideological 
and political work. This can generally be divided into 
three main aspects: 1) Ideological and political work in 
enterprises should ensure the smooth progress of reform 
and opening up. Comrade Zhao Ziyang said: We should 
approach the overall situation from the angle of reform. 


When conducting ideological and political work in enter- 
prises, we should act according to this spirit. Following 
the separation of ownership from the power of opera- 
tion, the all-round institution of the plant director 
responsibility system, and the implementation and 
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improvement of various forms of the contract system, 
the enterprises will face many practical problems natu- 
rally, as well as many ideological problems. In solving 
these problems, in addition to relying on the coordina- 
tion of policies and regulation by economic, administra- 
tive, and legal means, we should also conduct thorough- 
going and painstaking ideological and political work. 
Through ideological and political work we should enable 
the vast numbers of workers and staff members to have 
a better un¢ :rstanding of the reform, to enhance their 
reform consciousness, and thus to plunge into the reform 
vigorously and enthusiastically. 2) Ideological and polit- 
ical work in enterprises should be centered on the 
development of the productive forces and the improve- 
ment of enterprise economic results. Efforts should be 
made to change the phenomenon of ideological and 
political work being divorced from economic work and 
to ensure the smooth progress of the enterprise produc- 
tion and economic activities. 3) Efforts should be made 
to train a contingent of workers and staff members “with 
lofty ideals, moral integrity, education, and a sense of 
discipline.” It is necessary to step up the building of 
socialist spiritual civilization in enterprises vigorously, 
to conduct education in patriotism, collectivism, and 
socialism among workers and staff members, to encour- 
age and cultivate an enterprising spirit of enterprise and 
professional ethics, and to raise their capability to resist 
decadent feudal and capitalist ideas. 


Third, it is necessary to take “let the people know” as a 
principle for ideological and political work in the new 
period. By combining work inside and outside the meet- 
ing and utilizing publicity and the new media, the 13th 
party congress has let the people promptly understand 
and grasp the main spirit of the congress. In particular, |. 

answering many important questions raised by Chinese 
and foreign reporters, Zhao Ziyang and other comrades 
have enabled the masses of the people to understand the 
truth behind the policies and policy decisions of the 
party Central Committee regarding these issues. The 
reaction is very good. Recently, the Political Bureau of 
the CPC Central Committee again decided to let the 
whole people discuss the “PRC Law on Industrial Enter- 
prises Under Ownership by the Whole People (Draft)” 
and then submit it to the NPC for approval. These 
practices have reflected fully the spirit of “letting the 
people know.” This is a continuation and development 
of the glorious tradition of, and the historical experience 
in, following the mass line in the new period. When 
conducting ideological and political work in enterprises, 
we must carry out the spirit of “letting the people know.” 
It is necessary to establish the system of democratic 
consultation and dialogue in enterprises. Plant directors 
and secretaries, as well as the organizations of workers, 
youths, and women should all do this according to their 
own special characteristics. We should promptly let the 
workers and staff members know about major party and 
state matters within a certain period. Particularly when a 
certain major reform or measure is being worked out, we 
should let the workers and staff members know the 
decisionmaking process, understand why it is necessary 
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to do so and what problems and difficulties still exist, 
and thus plunge consciously into various reforms. Such 
ideological and political work has vitality. 


Fourth, it is necessary to explore and sum up new 
patterns and new methods for conducting ideological 
and political work in enterprises in the new period. Since 
conditions in various localities and enterprises are dif- 
ferent, we should provide special institutions and per- 
sonnel for ideological and political work in light of local 
conditions and proceed from specific conditions. So long 
as it is conducive to the development of productive 
forces in enterprises and the building of the two civili- 
zations and helps arouse the enthusiasm of workers and 
staff members for construction and reform and so long as 
it conforms to the principle of streamlining and efficien- 
cy, we should allow people to make explorations and 
experiments. 


Enterprises under ownership by the whole people should 
carry out separation of party and government work 
unswervingly and energetically and institute the plant 
director responsibility system. However, far from carry- 
ing them out in an oversimplified way and rushing 
headlong into mass action, we should proceed from 
reality and coordinate all the work satisfactorily. Atten- 
tion should be paid to arousing the enthusiasm of 
political work cadres for reform of the political structure 
in enterprises. The vast numbers of political work cadres 
are one of the reliable contingents of the party. They 
have not only made great contributions in the past but 
have also done much to ensure the smooth progress of 
reform and opening up since the 3d Plenary Session of 
the 11th CPC Central Committee, such as publicizing 
and implementing the party’s line, principles, and poli- 
cies energetically. Year in, year out many comrades have 
immersed themselves quietly in work without being 
upset by criticism. Their work has been fruitful. When 
publicizing separation of party and government work in 
the future, we should pay special attention to this prob- 
lem. Not only should we explain clearly the reasons 
behind the separation of party and government work, 
but on no account should we depress them. In this way, 
we can make all people shift more consciously and 
cheerfully to the new track of ideological and political 
work. 


The 13th party congress has pointed out the way to carry 
out ideological and political work in the new period. As 
long as the vast numbers of enterprise cadres, workers, 
and staff members throughout the country make further 
efforts to emancipate their minds in light of the spirit of 
the 13th party congress and advance by exploring new 
ground, they will certainly be able to push ideological 
and political work under the new historical conditions to 
a brand-new stage. 
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Jiang Zemin Urges Freer Theoretical Studies 
OW150404 Beijing XINHUA Domestic Service 
in Chinese 1611 GMT 12 Mar 88 


[By reporter Zhao Lanying] 


[Text] Shanghai, 12 Mar (XINHUA) — The 3-day 
Shanghai forum on theoretical work ended today. Jiang 
Zemin, member of the Political Bureau of the CPC 
Central Committee, secretary of the Shanghai Municipal 
CPC Committee, and mayor of Shanghai, spoke at the 
forum. He cailed for focusing theoretical work on further 
emancipating the mind; arousing the initiative and cre- 
ativity of comrades working on the theoretical front; and 
making theories contribute more to the development of 
Marxism and reform and the open policy as well as to 


promoting Shanghai’s economy. 


Jiang Zemin said: When emancipating the mind, we 
must make use of the basic principles of Marxism- 
Leninism-Mao Zedong Thought; persist in seeking truth 
from facts; break through the shackles of habit and 
subjective prejudice; study new conditions; and solve 
new problems. He held that although we have presented 
the theory of the initial stage of socialism, we still do not 
know much about the various social contradictions and 
the law governing their changes and development. This 
requires us to keep abreast with the modernization and 
reform in China and the new developments of the 
technical revolution; we must analyze new conditions 
and study new contradictions. In this regard, we should 
act with more courage and less taboo and engage more in 
Creative studies and less in writing meaningless cliches. 
We should base our study on the current conditions of 
China and Shanghai; transfer our attention from describ- 
ing problematic situations to solving them in a practical 
way; practice reform and the open policy; widely seek 
and adopt advice; bring into full play the dynamism and 
pragmatism of social science; and serve as an advanced 
guide for reform and practice. 


Jiang Zemin said: What should we do to further eman- 
cipate our minds based on Shanghai's practical condi- 
tions? First, we should emancipate ourselves from the 
complacency of thinking of ourselves as others’ leaders. 
Second, we should emancipate ourselves from the senti- 
ment of complaints and fear of difficulties. Third, we 
should emancipate ourselves from the conservatism of 
refusing to make progress. As for econom 

ment, he stressed the need to focus our 


Second, we should change our idea of developing 
domestic consumption-oriented economy to that of 


ng 
through unified receipts and distribution by the state to 
that of managing our finances through contracts. Fourth, 
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we should change our idea of exerting pure administra- 
tive management to that of linking economic 

ment with doing meticulous political and ideological 
work. 


Jiang Zemin said: We should allow no forbidden area to 
exist in theoretical stu‘ies and should allow theorists to 
speak without any inhibitions. We should allow errors in 
theoretical study as we do in reform. History has proved 
that rejecting a hundred schools of thought to follow a single 
school of thought will suppress the will of the people, 
suffocate thought, and result in the destruction of theories. 
We must advocate academic and theoretical democracy to 
carry out the principle of “let a hundred flowers blossom 
and a hundred schools of thought contend.” 


Jiang Zemin pointed out: Leading cadres at various 
levels should emancipate themselves from the concept of 
underestimating theories and making policies only by 
experience. They should not only reinforce their own 
theoretical consciousness and thinking and promote 
their theoretical accomplishments but should also sup- 
port theorists’ studies enthusiastically and give theorists 
full play in their work. They should provide theorists 
more opportunities to participate in policymaking and 
have such participation institutionalized. 


Over 1,000 people from the Social Sciences Academy of 
Shanghai, the Philosophy and Social Science Federation, 
various schools of higher learning, the party school of the 
Shanghai Municipal CPC Committee, and relevant pol- 
icy research departments participated in the forum. 


Publication Chief Clarifies Press Reform 
HK161114 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0756 GMT 15 Mar 88 


{Report: “Du Denies That the Press and 
Publication Administration ‘Makes People the Target of 
Attack” 


ites t]) Beijing, 15 Mar (ZHONGGUO XINWEN 
HE)—Du Daozheng, chief of the press and publication 
administration, pointed out that some Hong Kong and 
foreign publications have asserted that the press and 
publication administration had made “people the target 
of attack” in reorganizing newspapers and magazines 
and cracking down on illegal publications. This did not 
conform to the facts, or at least it was a misunderstand- 
ing, he added. 


Not long ago, Du told the XINWEN JIZHE 
[JOURNALIST] magazine about press rectification and 
the work of cracking down on illegal publications. He 
said: About 7,000 newspapers and magazines throughout 
the country have been reregistered and over 1600 others 
have been banned from circulation; about 46.68 million 
copies (cassettes) of illegal publications have been con- 
fiscated, and 2,088 cases have been discovered and 
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handled. The “policy of the centr7l authorities is correct 
and good and no major mistake has occurred” in han- 
dling these two mrtters, Du Daozheng aided. 


Du Daozheng disclosed: Of the 600-plus newspapers and 
magazines that have been banned, about 560 were not 
equipped with the necessary conditions for running 
newspapers and magazines, 42 were infested with all 
sorts of problems, 37 had a low style, and 5 had certain 
political and ideological problems. 


Conducting criticism and self-criticism in newspapers is 
an important component of press reform, Du Daozheng 
said. He added: Press critical reports in recent years have 
not been as serious as those during the post-liberation 
days or the 2 years after the “gang of four” was smashed; 
press criticism should be encouraged and protected, as 
are all types of opinions, and particularly different 
opinions. 


Stricter Penalties for Dereliction of Duty 
joy sg Beijing XINHUA in English 0712 GMT 
6 Mar 


[Text] Beijing, March 16 (XINHUA)—An increase in 
the number of deaths and serious injuries caused as a 
result of dereliction-of-duty crimes is spurring stricter 
action by China’s procuratorial organs, today’s “CHINA 
DAILY” reported. 


An official of the Supreme People’s Procuratorate said 
that rampant bureaucratic bunglings have led indirectly 
to many deaths and heavy economic losses over the past 
few years as a result of crimes of negligence of duty and 
accidents involving criminal liability. 


According to him, the negligence of duty and accidents 
caused by dereliction in the past three years had claimed 
the lives of more than 11,700 people and cost the state 
1.4 billion yuan in direct economic damages. 


Some of these crimes, which were mostly in the fields of 
construction, mining and transport, have led to some 
senior government leaders being forced to resign. 


The Supreme People’s Procuratorate has urged all the 
— concerned to co-operate with it and to 
in the law-enforcement bodies of crimes of derelic- 
tion and accidents involving criminal liability. 


Organizations and enterprises, i! found trying to cover 
up such crimes or postpone reporting the crimes, would 
face severe criminal punishment, the official said. 


The procuratorate has also promised stricter punishment 
for people who have committed crimes of dereliction or 
have caused major accidents due to negligence of duty, 
the official added. 
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Shanghai Newspaperman Arrested for Embezzlement 
OW 160539 Beijing XINHUA in English 0946 GMT 
15 Mar 88 


[Text] Shanghai, March 15 (XINHUA)—Lu Jianming, 
former deputy director of the Shanghai office of the 
Beijing-based newspaper “GUANGMING DAILY”, has 
been arrested for embezzling 43,000 yuan (about ! 1,000 
U.S. dollars) over a period of 4 years. 


Lu, 36, is accused of embezzling 14,600 yuan by claim- 
ing reimbursement for “labor service fees” under false 
claiming expenses which he had not incurred. 


Lu, who served as a reporter before 1984 and later took 
ical service corporation run by the 
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The 13th party congress has further emancipated the 
minds of the party and the people and will further 
emancipate the productive forces. “Emancipate the 
mind, seek truth from facts, and unite in looking ahead” 
is still our basic slogan. 


We should further emancipate the mind, catch up with 


the development situation of speeding up and deepening 
the reform, and make a success of all work. 


2. Our Country Is in the Initial Stage of Socialism 
[subhead] 


1) The meanings of the initial stage of socialism. 


Only socialism can save China and turn China into a 
powerful, prosperous, modern socialist country with a 
high level of democracy and civilization. Our society is 
already a socialist society and we should uphold rather 
than deviate from the socialist path. 


China’s socialism emerges from the womb of semicolo- 
nial and semifeudal society; the level of our productive 
forces is far behind the developed capitalist states. Our 
country is still in the initial stage of socialism. In all our 
work we must proceed from this reality and not bypass 
this stage. 


The two meanings of the initial stage of socialism are 
inseparable. The socialism we refer to is socialism in its 
initial stage and the initial stage we refer to is the initial 
stage of socialism. 


2) The national conditions and principal contradiction 
in the initial stage of socialism. 


The special features of our present national conditions. 
Our national conditions determine that China's socialist 
society must undergo a very long initial stage. 


The principal contradiction in the initial stage of socialism 
is the contradiction between the ever growing material and 
cultural needs and the backward social production. 


3) The initial stage of socialism is a stage for achieving 
the great rejuvenation of the Chinese nation. 


The historical task in the initial stage of socialism. To 
achieve the great rejuvenation of the Chinese nation, it is 
necessary for the whole people to exert themselves. It is 
necessary to lunge into the magnificent cause of social- 
ism with a positive attitude. 


3. The Party’s Basic Line in the Initial Stage of Socialism 
[subhead] 


1) The contents of the party's basic line in the initial 
stage of socialism. 


2) Grasp firmly “one central task and two basic points.” 
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Upholding the four cardinal principles is the basis for 
founding our state. The general principle of adhering to 
reform and opening up is the new development of the 
party’s line since the 3d Plenary Session of the | 1th CPC 
Central Committee. It provides the four cardinal princi- 
ples with the new contents of the times. 


Interlinked and interdependent, the two basic points are 
unified under the practice of building socialism with 
Chinese characteristics. We should not only oppose 
bourgeois liberalization but also avoid ideological rigid- 
ity. Because “leftism” has had a profound influence for a 
long time and because obstructions to deepening the 
reform chiefly come from this old habit, overcoming 
rigid ideology is by and large a major task for a consid- 
erably long period to come. 


In upholding the two basic points, we must center on 
economic development and ensure the fulfillment of this 
central task. 


3) Encourage the national spirit of doing pioneering 
work through arducus efforts. In the initial stage of 


the spirit of building up the country and the Army and 
running everything through thrift and hard work; the 
enterprising spirit of boldly forging ahead in the mod- 
ernization drive and continuing to fight despite all 
setbacks; and the dedicated spirit of taking into account 
the overall situation of reform and construction with no 


thought of personal gains and losses. 


4. The Fundamental Task of the Socialist Society Is To 
Develop the Productive Forces [subhead] 


1) Socialism does not mean pauperism. 


The full reflection of the superiority of socialism 
depends on the development of the productive forces. In 
the initial stage of socialism, in an effort to get rid of 
poverty and backwardness, it is particularly necessary to 
take the development of the productive forces as a key to 
all work. 


We are facing a stern challenge. If we do not redouble our 
efforts and do all we can to catch up, our state and nation 
will probably lag further behind and we shall have no 
proper place in the world. 


2) China’s economic development should be divided 
into three steps. 


Modernization should be conducted step by step and in 
stages. China’s strategic plan for economic development 
should generally be divided into three steps. We have 
basically achieved the task of doubling the 1980 GNP 
and solved the question of food and clothing. The most 
important thing now is to take the second step properly. 
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We should subordinate curselves consciously to the 
overall situation of the state econumic construction and 
take an active part in and support the socialist modern- 
ization drive. 


Whether it is conducive to the growth of the productive 
forces should be taken as a starting point in considering 
all problems and a fundamental criterion in verifying all 
work. We should foster the new concept that all things 
conducive to the growth of the productive forces are 
demanded and allowed by socialism. 


our reforms are aimed at developing the 
productive forces. 


We should correctly egpenn Se one ean ae 
boost the growth of the productive forces, enthusiasti- 
cally support reform, and foster the idea of “taking 
reform as our own task, sharing weal and woe with it, 
contributions to it.” 


5. Deepen the Reform of the Economic Structure and 
Develop the Socialist Commodity Economy Vigorously 


2) Developing the socialist commodity economy is a 
basic condition for achieving modernization. 


The socialist economy is still the commodity economy. 


Only by vigorously developing the socialist commodity 
economy is it possible to achieve modernization. 


The socialist economy is a planned commodity economy 
on the basis of public ownership. The essential difference 
between the socialist commodity economy and the cap- 
italist commodity economy lies in the different bases of 
ownership. 


3) Set up a new structure for the planned commodity 
economy. 

We should develop diversified economic sectors with 
public ownership playing a leading role. 
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We should practice numerous forms of distribution in 
which distribution according to work plays a leading 
role. 


The development of the socialist public economy cannot 
oun from regulation by market mechanism. We 

should understand and approach reform of the pricing 
structure correctly. 


6. Reform the Political Structure and Establish Socialist 
Democracy and Politics [subhead] 


1) The objectives and tasks of reform of the political 
structure. 


The long- and near-term objectives of the reform of the 
political structure. 


Separation of party work from government work is 
crucial to the reform of the political structure. It means 
separation of the functions of the party from those of the 
government. Only by separating party work from gov- 
ernment work is it possible to realize the party’s leader- 
ship role more satisfactorily. 


2) The essence of socialist democracy and politics is the 
status of the people as masters of the country. 


Without democracy there would be no socialism. 


The people’s democratic dictatorship should not be 
weakened. 


Socialist democracy and the socialist legal system are 
inseparable. It is necessary to simultaneously grasp con- 
struction and reform and develop the legal system. 


3) As a gradual process of accumulation, the develop- 
ment of socialist democracy and politics should be 
conducted in an orderly and systematic way. On no 
account should we engage in “extensive democracy’ 
which undermines the state legal system and so-ial 
stability. 

7. Opening Up to the Outside World Is Chinz.’s Long- 
Term Basic National Policy [subhead] 


1) When engaging in modernization we should never 
Close the door to the outside world. 


The world today is an open world. Economic and tech- 
nological exchanges in the world are an objective 
demand of modern economic development. 
In building socialism on a backward base, it is especially 
necessary to open up to the outside world. 


Implementing the policy of opening up to the outside 
world coincides with maintaining i , keep- 
ing the initiative in our own hands, and relying on our 


own efforts. Correct implement? ion of the party's policy 

of opening up to the outside world will not infringe upon 

our sovereignty or weaken the national economy. 

2) Carrying out the policy of opening up to the outside 

world firmly. 

We have scored remarkable successes in opening up to 

the outside world. 

The policy of opening up to the outside world should be 
extensively and intensively. It is necessary to 

enter the international economic arena with a bolder 


attitude cnd to consolidate and develop the open situa- 
tion that has taken shape. 


3) Attertion should be paid to resist corrosion by deca- 


8. Build S ialist Spirit 1 Ci ili ti { bi 1) 


1) The socialist spiritual civilization is an important feature 
of socialism. Socialist modernization, reform, and the open 


moral integrity, seaaten od ctu of Gals” 
3) Take an active part in the building of socialist spiritual 
clvilizati 


We should stp up ideological and moral cultivation, 


moral integrity, education, and a sense of discipline. 

9. Build Modern National Defense [subhead] 

1) The status of modern national defense in socialist 
dernizati 


Modern national defense is both an important compo- . 
socialist 


nent and an important guarantee of 


The modernization of our Army is a process of constant 
reform. Our Army has taken an important in reform 
and has scored major successes. The future task is 
still very arduous. 
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/ 2 important guiding idea for army reform is that “the 
situation in the Army is different from that in the 
localities.” In army reform we should carry out the 
principl. “first, it is necessary to be bold and resolute 
and second, to be careful and prudent.” 


The army's reform and construction should center on 


3) Enhance the concept of national defense and do our 
bit for the building of a strong, modern, and regular 
revolutionary army. 


10. The Leadership of the Communist Party Is the 
Fundamental ents of the Socialist Modernization 


Program [subhead] 
1) The CPC is the leading core of our socialist cause. 


The status of the party as a leading core has developed in 
history. Only by uphoiding the party’s leadership is it 
possible to ensure a correct orientation for the socialist 
modernization program. Only by upholding the party’s 
leadership is it possible to unite and unify 1 billion 
people to seize new victories in modernization drive and 


2) Strengthen party building in the course of reform and 
opening up. 


All the party’s work in the new period must ensure the 
implementation of the party's basic line. 


We should open a new path and, instead of engaging in 
political movements, rely on reform and opening up to 
step up party building. 


To preserve the purity of the party’s ranks, it is necessary 
to administer the party strictly. Communist Party mem- 
bers must be able to stand two tests, namely, of being in 
power and of reform and opening up. 


3) Believe firmly in the party's correct leadership and 
unite closely around the party. 


11. Study Hard Marxism-Leninism-Mao Zedong 
Thought and Implement the Party’s Basic Line Con- 
sciously (subhead] 


1) Marxism-Leninism-Mao Zedong Thought is our ban- 
ner of victory. 


2) New developments in the integration of Marxism with 
practice in China. 


Marxism is a branch of science which develops con- 
stantly in practice. 
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Since the 3d Plenary Session of the | 1th CPC Central 
Committee, our party has brought into play and devei- 
oped in practice a series of Marxist scientific ard theo- 
retical viewpoints. 


We should deal with Marxism with a scientific approach. 
Not only should we have a firm conviction in it, we 
should not understand it in a dogmatic way. 


3) Use Marxism-Leninism-Mao Zedong Thought to arm 
ourselves and raise our consciousness to carry out the 
party’s basic line. 


Commentator on Culture, Art as Commodities 
HK150355 Beijing GUANGMING RIBAO in Cninese 
29 Feb 88 p 1 


{[Commentator’s article: “Gain Fresh Understanding of 
Culture and Art Production Under the Conditions of a 
Commodity Economy”} 


[Textj Commodity economy should be developed in a 
big way in socialist society, and this also creates a new 
issue in the development and construction of culture, 
literature, and art in socialist society. The development 
of practice requires us to reappraise culture and art 
Creation under the conditions of a commodity economy 
sO as to gain fresh understanding of the structure, char- 
acter, and process of such creation. 


Under the conditions of a socialist commodity economy, 
most culture and art works will enter the circulation field 
in the form of commodities, so they will possess the 
attributes of commodities and should also be regarded as 
commodities in a certain sense. For a long time in the 
past, we neglected the development of the commodity 
economy, and did not acknowledge that socialist culture 
and art works were also commodities in a certain sense. 
Instead, we merely stressed that literature and art must 
serve political purposes, and completely neglected the 
attributes of production and operation of this tertiary 
industry. As a result, culture and art production was 

i divorced from the people’s needs in their 
cultural life, and the culture and art became 
ossified and unwieldy and lacked vigor. Many books and 
plays simply resulted in financial losses. At a time when 
the commodity economy in our country is rapidly devel- 
oping and material production is gradually being shifted 
to a commercial basis, culture and art production cannot 
continue to transcend the commodity economy. To a 
certain degree, it is subject to the influence of the market 
mechanisin and the law of value. This is the general 
tendency in the development of culture and art creation. 


Market forces, to a considerable degree, represent public 
choice. At present people’s cultural level is uneven, so 
their taste in culture and art also varies greatly and they 
have different needs in the culture and art field. So long 
as culture and art creations do not violate the one center 
and two basic points of the basic line for the initial stage 
of socialism, we should not lay down rules to stipulate 
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what can be written, sung, and performed and what 
cannot be written, sung, and performed. Otherwise. the 
individual artistic character and talen. of the artist will 
be constrained, his work enthusiasm wil! be dampened, 


socialist production. Socia'ist culture and art creation 
should serve only one purpose, that is, to satisfy the 
increasing needs of the people in their cultural lives. The 
market mechanism provides a major channel for satis- 
pete, On SES Seas: OED. We Sees Sane Oe 
courage to face reality and subject our culture and art 
works to the market, and should recognize that culture 
and art works should also have economic value. Of 

place social effect and spiritual civili- 
zation in first place, but this does not mean that we may 
give no consideration to the economic results of culture 
and art works. Under the premise of ensuring a good 
social influence, we should also seek better economic 
results when creating our socialist culture and art works. 


i 


If we stress and seek economic results i in our culture and 


performance of serious and elegant works with higher 
artistic value, and dampening the creative enthusiasm of 
serious artists? This question should be solved through 
overall planning and government regulation, which will 
give guidance to the people’s taste in appreciating works 
of art. We regard culture and art works as a kind of 
commodity in a certain sense, and this means that they 
are special commodities which are quite different from 
ordinary commodities. Ordinary commod'ties are only 
used in people’s material lives; while culture and art 
works play a role in people’s mental world. So culture 
and art works should not only be subject to market 
regulation, but should also be subject to government 
planning and guidance. Such planning and guidance are 
reflected mainly in the formulation of major policies and 
principles and in the control of the general orientation. 
The government should not interfere in the concrete 
process of creation and marketing. At the same time, the 
administrative measures should also be coordinated with 
the market mechanism and the law of value so as to 
prevent rigid control that stifles culture and art creation. 
For example, the state may decontrol the profitable 
entertainment business and let it develop or decline in 
light of market forces, and may levy heavy taxes on a 
small number of pop song and dance ormers who 
make staggering profits (in some capitalist countries, the 
rate of taxes levied on this kind of art reaches over 90 
percent). The state may also give subsidies and awards to 
support some art companies and culture organizations 
which are engaged in nonprofit-making and purely artis- 
tic activities or social welfare activities, or which repre- 
sent the national artistic level. Art evaluation commit- 
tees should be set up to decide which art companies can 
be exempted from taxes and which should be taxed 
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heavily, and to decide which artistic works are of great 
social significance and artistic value and can thus be 
exempted from taxes or should receive awards. High 
honor and good treatment should be granted to serious 
artists who always seek the perfect combination of artl- 
with a noble ideological character in their works. In 
order to reduce the state's financial burden, regulations 
can be enacted to require the tax-paying organizations 
and individuals to give donations to the nonprofit- 
making art organizations. 


In short, the criterion and foundation for our new 
understanding of culture and art creation under the 
conditions of socialist commodity economy is to further 
emancipate *s minds and to emancipate the pro- 
ductive forces. We should treat culture and art works as 
a kind of special commodity, establish and perfect the 
socialist culture market, stress and seek better economic 
results in culture and art creation under the premise of 
guaranteeing positive social effects in the building of 
spiritual civilization, further arouse the creativity and 
enthusiasm of artists and writers, ensure the smooth 
development of the reform of the literature and art 
system, and eventually emancipate and develop fully the 
productivity of our socialist literature and art. 


Commentator Urges Cultural Structural Reform 
HK150453 Beijing GUANGMING RIBAO in Chinese 
25 Feb 88 p | 


{Commentator’s article: “Speed Up the Pace of the 
Cul.ural Structural Reform”) 


[Text] With the oan & the economic structural 
reform and the gradual development of the political 
structural reform, it is imperative to conscientiously 
study and expedite the reform of the cultural structure, 
and in particular the reform of the art performance 
troupe structure, a major task in this year’s cultural work 
in our country. 


For long years the structure of our country’s art perfor- 
mance troupes has been mainly confined to the “form of 
song and dance troupes.” As a result, the practic of 
“eating from the same big pot” has prevailed in the 
relations of art performance troupes to the state and in 
those of theatrical performers to their performing 
troupes. Due to excessive and rigid control, such art 
performance troupes have no decisionmaking power in 
their work and management. Thus there is no real 
culture market, no choice for audiences, and also no 
vitality in and pressure on the performance troupes and 
literary and art workers. The practice of “eating from the 
same big pot” in those two aspects has greatly chilled the 
enthusiasm of art performance troupes and literature 
and art workers. In a broad sense, the aforementioned 
structure has made state ownership the sole form for art 
performance troupes and has made it difficult to create a 
flourishing situation in the whole society, including the 
state, the collective, and the individual, and to develop 
the cultural undertaking with concerted efforts. Such a 
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situation is not in keeping with the spirit of reform and 
cannot meet the ever-increasing needs of the people who 
“are thirsty for richer cultural life and more recreation 
activities when they are getting rich.” It has also hin- 
dered the development of productive forces in literature 
and art work. This situation should be changed. Simple 
“patching up” is of no avail and a through reform of the 
structure should be carried out. Of late, the central 
leading comrades have time and again pointed out that 
the pace of reforming the cultural structure should be 
quickened. Meanwhile, the broad masses of the people 
are also fervently hoping for the reform. This represents 
the general trend and popular feeling. With the develop- 
ment of the reform in the political, economic, and 
educational structures and in the scientific and techno- 
logical management system, it is time we considered 
quickening the pace of reforming the cultural structure. 


Practice over the past ©0 years has proved that to infuse 
art performance troupes with great vitality and make 
cultural services flourish, we must act according to the 
laws of cultural development which conform to the 
development of productive forces and society. First, 
attention must be paid to the special nature of cultural 
work, and unnecessary political and administrative 
interference in cultural work should be gradually cut 
back and finally abandoned; cultural development will 
be hopeless if excessive and rigid control is exercised, 
and proper leadership can only be ensured by loosened 
control. Second, we must admit that most cultural prod- 
ucts at the present stage are of the nature of commodi- 
ties. While acting according to the laws of cultural 
development, we must give particular attention to the 
restrictions and influence of the laws of the commodity 
economy over cultural products which have entered the 
market, open up a culture market, and introduce com- 
petition into the sphere of literature and art so that most 
art performance troupes will be able to develop and 
enhance their ability in competition, satisfy the needs of 
the people in cultural consumption, and lead the people’s 
cultural consumption to a higher level. What is most 
urgent at present is to establish a t structure 
for art performance troupes which is full of vitality. Art 
performance troupes should become independent enti- 
ties for producing socialist literature and art works and 
theatrical performers should become socialist literature 
and art workers whose income is mainly based on 
performances they put on according to signed contracts 
and who are allowed to be transferred as they like. This 
will lead to the formation of a structure which includes 
various forms of ownership with public ownership as the 
main body. Art performance troupes should be allowed 
full independence in business management so long as 
their activities are not against state laws, decrees, and the 
relevant rules and regulations. A system of overall 
responsibility for presidents of theatrical institutes and 
heads of art performence troupes should be introduced 
and theatrical performers employed in accordance with 
the contract system. Th these reform measures, 


except for a small number of state-level art performance 
troupes, the vast majority of art performance troupes 
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should run their businesses independently and be 
responsible for their own profits and losses. Thus a 
“double-track system” will be set up in cultural work. 


Reform of the cultural structure should be carried out 
step by step and in stages. This is because the reform 
involves a wide range of problems, some of which cannot 
be solved by cultural departments alone. For this reason, 
social support and cooperation are needed. In our opin- 
ion, such support and cooperation are a matter of course 
because reform of the cultural structure constitutes a 
major aspect of the building of a high degree of socialist 
spiritual civilization. Each of us is not only a supporter 
but also a beneficiary of the reform of the cultural 
structure. Furthermore, while supporting the work of 
cultural departments, social organizations are also 
encouraged to develop their cultural services. This is also 
one of the aspects of the reform of the cultural structure. 


Forum Held on Radio, TV External 
HK151546 Taiyuan Shanxi Provincial Service 
in Mandarin 2300 GMT 13 Mar 88 


{Text} Although yesterday [13 March) morning was a 
nday morning, the provincial television station [words 


indistinct) was filled with a lively atmosphere: Li Ligong, 
secretary of the provincial party committee; Ma Qing- 
xiong, vice minister of radio, cinema, and television: and 
(Ding Hui), deputy director of the External Propaganda 
Bureau under the Propaganda Department of the CPC 
Central Committee, joined [words indistinct] and lead- 
ers from relevant departments of the provincial radio 
and television department in attending a lively forum 
held at the provincial television station on ways to 
strengthen external propaganda and to further promote 
radio and television services. 


Ma Qingxiong and (Ding Hui) are in Taiyuan to preside 
over a national conference on selection of television 
productions for external propaganda purposes. 


During the forum, Vice Minister Ma Qingxiong spoke 
highly of the rapid development of radio and television 
services in Shanxi as well as Shanxi’s satisfying achieve- 
ments in promoting radio and television propaganda 
work. He added: The development and achievements 
cannot be separated from the great importance the 
provincial party committee attached to such services. 


Secretary Li Ligong said: Radio and television, two 
modern means of pro *ganda, play a very important 
propaganda role. They allow the masses to be in direct 
contact with the spirit of the central authorities and the 
provincial party committee. They enter people’s homes 
and are important channels for linking leaders with the 
masses. From now on, this province will further develop 
its radio and television services. 


They also had a cordial conversation on giving full play 
to the external propaganda role played by our radio and 
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Accompanied by leaders of the provincial radio and televi- 
sion department, they cheerfully visited the automatic 
transmission center at the provincial television station, the 
stereo broadcasting service at the provincial radio station, 
and other important technical departments. 


They then visited the (Jingzhou) Hotel to call on com- 
rades from various provincial and municipal television 
stations, who are here to attend a national conference to 
plan selection of television productions for external 


propaganda purposes. 


New Local Measures for Family Planning Outlined 
HK160345 Bejjing GUANGMING RIBAO 
in Chinese 21 88 p 2 


(Report: “Innovation in the Course of Exploration in 
Family Planning Work”) 


[Text] In recent years, many localities in China have 
carried out various reforms and explorations to advance 
birth control work and to adapt work in this field to the 
changes brought about by the economic structural 
change. Many new methods and new measures have 
been created. Those which have achieved good results 
include the following: 


Introducing a responsibility system which includes pop- 
ulation and birth targets for localities or units. In some 
localities, governments conclude a population and birth 
control contract with their subordinate governments at a 
lower level; in some localities, government leaders are 
required to fulfill a certain population and birth control 
target within their tenure of office; in some localities, the 
birth control contract is concluded between the birth 
control department and the local people’s government. 


Birth control contracts are concluded between grass- 
roots organizations and couples of childbearing age. The 
contracts require the roots organizations to guar- 
antee the fulfillment of the birth control target, give 
awards, and provide contraceptives and necessary ser- 
vices; and require couples of childbearing age to actually 
take contraceptive measures. In some localities, the 
contracts are signed in the presence of a notary public to 
ensure the solemnity of the contracts. 


Setting up grass-roots family planning associations and 
other mass organizations in various forms. Such associ- 
ations help organize all social forces to serve the masses 
and organize self-education and self-management among 
couples of childbearing age. 


Establishing a sysicm under which cadres regularly call 
on families in a unit and hold sincere talks with the 
masses. Through such heart-to-heart talks and opinion 
exchanges, some concrete problems can be solved. 
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Providing the three kinds of services for the people. 
Through p nda and education, technical services, 
and mother and child care, the masses will better under- 
stand the purposes of family planning, and will better 
abide by the policies concerned and follow the technical 
measures. 


Introducing social insurance for people who pursue 
family planning. This includes old age pensions for 
couples who only have two daughters, life insurance for 
the sole child of a family, and other policies that can 
encourage people to pursue family planning. 


Funds for distributing contraceptives are managed under 
a quota system and are allocated in a planned way. This 
will prompt the health department and the birth control 
department to properly manage the contraceptives and 
reduce waste. 


Funds for sterilization operations are managed under a 
quota system. If there is a surplus of such funds, the unit 
concerned can use this surplus, but if such funds are 
overspent, the unit concerned will have to make up for 
the deficit with its own funds. This system can raise the 
sense of responsibility of the medical units and the 
medical personnel, improve operational quality, and use 
the limited funds more efficiently. 


Congress for Disabled Ends in Beijing 
ryt my Beijing XINHUA in English 1645 GMT 
ar 


[Text] Beijing, March 15 (XINHUA)—China’s 50 mil- 
lion handicapped persons have won respect for the 
contributions they have made to the country’s social 
development, the newly-elected chairman of the newly- 
formed China Disabled Persons’ Federation said today. 


“Seeking understanding and making contributions make 
up the very human rights declaration for our handi- 

capped people,” Deng Pufang said at a news conference 
following the closing ceremony of a five-day national 
congress of disabled groups. 


Attended by 500 delegates, the congress elected the 
44-year-old Deng chairman and then elected five vice- 
chairmen as well as leaders of three specific associations 
connected with the group. A constitution for the new 


Organization was also approved. 


The five vice-chairmen were Huang Nai and Li Shihan, 
former vice-chairmen of the Chinese Association for the 
Blind and Deaf-Mutes, noted film director Xie Jin, 
father of two handicapped children, and Liu Xiaocheng 
and Jiang Yiman. 


Gan Bolin, a 52-year-old music professor, was elected 
president of the China Association of the Blind. 
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Dai Mu, a 62-year-old honourary director of the Shang- 
hai Technical School for the Deaf Youth, was elected 
president of the China Association of the Deaf. 


And the “Red Army” soldier, Xie Liang, was elected 
proce of the China Association of the Physically 
Disabled. 


Wu Qingtong, an official from the State Council became 
president of the Inspection Committee of the China 
Disabled Persons’ Federation. 


The presidium of the federation consists of 213 mem- 
bers. Most are colorful handicapped personalities such as 
war heroes, scientists, model workers, or top athletes. All 
have uncommon experiences. 


Deng said the next step for the new organization is to set 
up disabled persons’ federations in the local areas to 
Carry out programs for handicapped at a deeper depth. 


Journal Urges Developing Science, Technology 
HK 160647 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese 7 Mar 88 p | 


(“Letter From Beijing” by Bao Xin (7637 0207): “There 
Are Good Policies for Reinvigorating the Nation and the 
Opportunities Must Not Be Lost”’] 


[Text] My brother: 


I have received your letter, in which you asked me to say 
something about the background of China’s new slo- 
gan—‘“Making the country prosper on the basis of sci- 
ence and technology.” Here, I will brief you on this: 


Not long ago, CPC Central Committee General Secre- 
tary Zhao Ziyang made an inspection tour in some 
coastal provinces and cities in southeast China. During 
the inspection, he emphasized the need to integrate 
science and technology with economic construction and 
to turn scientific research results into productive forces 
in reality while expounding the economic development 
strategy for the coastal areas. In the past, we merely paid 
attention to the speed; now it seems that economic 
results and technological progress are of greater impor- 
tance, and should become the focus of our attention. 
Scientific and technological progress is obviously playing 
an increasingly important role in developing production 
and improving the economic results. To judge whether a 
system is full of vigor, we should see whether it can 
promote technological progress or not. The country and 
the people will not be able to become rich until this issue 
is settled, and will just become more and more back- 
ward. Among other developing countries, China has a 
rather strong scientific and technological force. The crux 
is to rationalize the relevant systems. To turn science and 
technology into productive forces in reality, we must rely 
on reform, and we should have a sense of urgency to 
carry out all-round reforms. 
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Science and technology are now placed in such an 
important position, because we realize that science and 
technology also form productive forces. In a country, 

in a modern country, the level of science and 
technology determines the level of its productive forces. 
In China, at present, if one recognizes the productive 
forces criterion, one must also recognize the urgency of 
developing science and technology and must take this as 
a task of primary importance in the economic develop- 
ment strategy. 


Therefore, China’s leading scientist Qian Xuesen, who is 
also chairman of the National Science and Technology 
Association, summarized the above-mentioned idea into 
four Chinese characters, that is, “Making the country 
prosper on the basis of science and technology.” This 
slogan was immediately accepted by the people in all 
circles. Many provinces and cities also put forth the 
slogan of “Making the province, or the city, prosper on 
the basis of science and technology.” At present, a new 
tendency to integrate science and technology with eco- 
nomic construction and to link scientific research units 
with productive units has been rapidly developing 
throughout the country from cities to the countryside. 
The strong momentum of this tendency has never been 
seen before in China. As you know, when mentioning the 
economic development strategy, the report to the 13th 
CPC National Congress pointed out that it is necessary 
to “give first priority to the expansion of scientific, 
technological, and educational undertakings.” The cur- 
rent new demonstrates that this spirit of the 
13th party congress has been rapidly put into practice. 


The 13th party congress report also pointed out: “Par- 
ticularly at a time when the new worldwide technological 
revolution is moving so rapidly, we shall not be able to 
narrow the economic and technological gap between 
China and the developed countries if we do not make the 
best use of our time to try to catch up with them.” In 
today’s world, the developed counties are fighting “‘eco- 
nomic wars” and “tech ical wars” one after another, 
and the rivalry in the of high technology is even 
more intense. In the future, the nation which can first 
turn the new techn achievements into new prod- 
ucts with advantages will be able to hold a leading 
position in the world. The rivalry in the field of the new 
technology is changing the world’s situation. The Chi- 
nese people have no other alternative but to change the 
sense of crisis into a sense of competition and actively 
make progress in the course of competition. 


In the nine years that have passed since the CPC decided 
to carry out reform, the GNP, the state revenue, and the 
average income of the urban and rural people have 
generally doubled. However, the gap between China and 
the developed countries has not been substantially nar- 
rowed. According to the latest statistics of the World 
Bank, China’s per capita GNP ranks 23d place from the 
bottom among the 128 countries and regions with a 
population of more than | million people. Why? A major 
reason was that we merely paid attention to the speed 
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and neglected the economic results. To improve eco- 
nomic results, we must attach great importance to the 
application of science and technology and to the spread 
of scientific management methods. When a leader of a 
Southeast Asian country visited China, he expressed 
envy at China’s scientific and technological force, and 
said that ordinary developing countries cannot compare 
with China as China has such a large high-quality tech- 
nological force. Indeed, we have a favorable condition 
for “making the ‘Country prosper on the basis of science 
and technology.” The present task is to speed up the 
reforms, to break the unreasonable old conventions 
which shackle the function of science and technology and 
obstruct the t of productive forces, to give 
full play to the talent of the scientific and technological 
personnel, and to rapidly turn the potential productive 
forces into actual productive forces in reality. 


The sense of crisis is a prelude to rapid development. 
Among the people of insight on the mainland, coming 

with the sense of crisis is the sense of competi- 
tion and self-development. In ancient times, China took 
the lead in science and technology in the world. The 
Chinese people have made outstanding contributions to 
human society’s historical . The contemporary 
Chinese people will never let down their ancestors! We 
have confidence in this. Do you think so? If you also 
think so, then would you please, together with all com- 
patriots in Hong Kong, Macao, Taiwan, and overseas 
areas, especially the outstanding talented people in the 
scientific and technological circles, also join hands with 
us in working for the new prosperity of the 5,000-year- 
old Chinese nation? 


Rong Yiren Views Problems Hindering Economy 
Giae ie Beijing XINHUA in English 0656 GMT 
16 Mar 


[Text] Beijing, March 16 (XINHUA)—Neglect of the 
market and the law of economics in the planned econo- 
my, an inappropriate financial system and bureaucratic 
practices in government organs are hindering China’s 
economic development, a senior Chinese leader says. 


Rong Yiren, vice-chairman of the Standing Committee 
of the Sixth National People’s Congress, made the com- 
ment in an interview with the English newspaper 
“CHINA DAILY”. 


Rong said that the first problem is seen most obviously 
in the irrational pricing system, one of the key problems 
in China’s economy. It is what people are most con- 
cerned about and what the authorities are afraid to 
touch, he said, but unless this problem is solved, China 
will not be able to put its economy on the right track. 


“The way we will have to go, sooner or later, is to act in 
line with the law of economics,” he said. 
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He called for better balance of the relationships between 
various prices and breaking up of the state subsidization 


policy. 


He said industries have to consider the needs of the 
market otherwise they will not progress. 


The second major problem, Rong said, is China’s exist- 
ing financial system, which does not fit in with the 
system in developed countries. 


Rong said, “Financial work is a key link in the economy. 
How can we move bundles of notes in and out while 
doing business with foreigners? The existing financial 
system must be reformed.” 


Rong hopes the current political reform and streamlining 
of government organs will tack the third big problem— 
bureaucratic practices, which are slowing down China’s 
modernization drive and its open policy. 


He called for a halt to squabbling and passing the buck 
between government departments and regions. 


Rong, also chairman of the China International Trust 
and Investment Corporation (CITIC), highly praised 
Party General Secretary Zhao Ziyang’s tentative plan for 
China to establish an export-oriented economy in its 
open coastal areas. 


The plan is of extreme importance for the country’s 
long-term economic development strategy, he said. 


Entrepreneurs Reassured on ‘Class Status’ 
HK160205 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 29 Feb 88 p 2 


[Report by contributing reporter Lang Pai (3186 2143) from 
Wuhan: “Strive To Be Socialist ‘Bosses,’ There Will Be No 
Reclassification of Class Status, Says Guan Guangfu, Secre- 
tary of Hubei Provincial CPC Committee”—first paragraph 
is SHIJIE JINGJI DAOBAO introduction] 


[Text] With their businesses booming, well-to-do indi- 
viduals in the rural and urban areas are now afraid of 
change in the party’s policies and reclassification of their 
social status as well. This is a very sensitive social 
problem. When the situation is improving a little, some 
of our cadres are disinclined to publicize party’s policies. 
The statement that there has been no room to tap all 
available potentials by publicizing party’s policies has 
been proven not to tally with the facts. 


When inspecting some grass-roots units in the rural and 
urban areas recently, Hubei Provincial CPC Committee 
Secretary Guan Guangfu called on local people to strive 
to be socialist “bosses.” Having heard of the remark, 
many people who were worrying about expanding their 
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business have been much inspired and many households 
fighting for a better life through hard work who were at 
a loss are no longer biting their nails. 


One of China’s 10 excellent peasant entrepreneurs Zhou 
Zuoliang said to whoever happened to come his way: 
The provincial party secretary has encouraged me to be 
a socialist “boss.” 


Zhou Zuoliang is director of the Xingfu Garment Fac- 
tory in Qianjiang County, Hubei Province. The factory 
run by the peasants has estimated a total of over 20 
million output value this year, and half its products are 
exported. Director Zhou has planned to expand his 
factory and double its output value in 2 years. 


Feng Yuwen, 45 years old, is manager of a pig-raising and 
fermented pigfeed company, which breeds more than 1,600 
pigs a year. He once travelled to Japan at his own expense of 
18,000 yuan to investigate modern pig-breeding. When he 
returned to Wuhan from the trip, he was received by Guan 
Guangfu. On the occasion, Guan made fun of him, describ- 
ing him as a socialist “boss.” 


The peasant entrepreneur of Hubei Province who was 
the first to travel abroad on a tour of investigation at his 
own expense told Guan: The expense of his tour amount- 
ing to more than 18,000 yuan only accounts for half of 
his company’s annual profit.‘ He told the secretary that 
he would develop his company into an association of 
enterprises for pig-breeding and poultry farming. 


When praising him as a socialist boss, Guan Guangfu 
pointed out that socialist bosses are needed. The media 
here understands that Guan’s remark about socialist 
“bosses” is different in approach but equally satisfactory 
in result with his earlier statement: “You can rest 
assured that there will be no reclassification of class 
status,” which he made when he held dialogues with 
representatives of specialized households and managers 
and directors of private enterprises and township and 
town enterprises, with a view of helping people to dispel 
their misgivings. 


The two statements by Guan have been regarded as a 
policy proclamation, which has removed misgivings 
among a certain number of people who are endeavoring 
to strive for a better life and disproved rumors and 
slanders spread by many people about the households 
which are trying to get rich. Meanwhile, the two state- 
ments have addressed a very sensitive social problem. 


In the early 1980’s, some 10,000-yuan households in the 
rural areas did not want to lay bare their wealth because 
they were afraid of the “oriental-style jealousy” and the 
irrational setting of quotas. However, rich households in 
the rural and urban areas are now afraid of “change of 
party’s policies and reclassification of their class status” 
when their business is expanding. 
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Guan Guangfu said: Now it seems that after 9 years of 
reform those who have become comparatively well-off 
are afraid of nothing but those “upstarts” have started 
fearing something. What do they fear? They fear that 
party’s policies will be changed and their class status will 
be reclassified. According to the old standards, they 
think even landlords were not so rich as they are now, so 
they fear whether their class status will be reclassified. As 
long as they think of reclassification of class status, the 
scene of settling scores with the landlords naturally 
flashes into their minds. Why were specialized house- 
holds not afraid of reclassification of their class status in 
the past? This is because at that time their wealth was 
just equal to the level of middle peasants. However, they 
have now become richer than that time, so what they fear 
is not a problem of “chopping off tails of capitalism” but 
a problem of reclassifying their class status. If their class 
status is reclassified, they think, they must have been 
branded as landlords and capitalists. 


Guan called on propaganda departments to give more 
publicity to party’s policies in a bid to counter this 
tendency and to “help people to dispel their misgivings.” 


He also pointed out: The statement that there has been no 
room to tap all available potential by publicizing party's 
policies “has been proven not to tally with the facts.” 


Guan Guangfu said: “A correct policy is, in the final 
analysis, aimed at protecting and developing the produc- 
tive forces; if not, it will do great damage to the produc- 
tive forces. For example, some people dare not contract 
some projects because they are afraid of change of 
party’s policies. So far as some specialized households 
are concerned, a correct policy is of great importance for 
them to develop the productive forces. As long as their 
minds are eased, they will actively contract projects and 
make investments. This is a prerequisite. Unless we 
adopt a correct policy plus advanced science and tech- 
nology, we shall not be able to *make a sesame stalk put 
forth blossoms notch by notch. It is thus said that the 
strength of policies is mighty. However, some of our 
cadres, when the situation is getting a little better, are 
disinclined to publicize party’s policies. This is quite 
wrong and it should be changed. 


The two statements made by Guan Guangfu regarding 
socialist “bosses” and “no reclassification of class sta- 
tus” have eased people’s minds just as a “cloudy sky has 
become bright.” 


On the occasion, Zhu Zuxiang, director of a private furni- 
ture factory in Ezhou city, which employs 68 people and has 
a total capital of 270,000 yuan, said: “Now I am not afraid 
of anything but will boldly expand my business.” 


A peasant called Liu Youren, who specializes in grain 
production and has contracted 280 mu of water area and 60 
mu of paddy field, made a prompt decision on the occasion 
that he would invest another 15,000 yuan in building a fish 
pond to increase the output of fresh-water fish. 
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Foreign Trade Corporations, Branches Separate 
OW160011 Beijing XINHUA in English 1056 GMT 
15 Mar 88 


[Text] Beijing, March 15 (XINHUA)—Thirteen national 
foreign trade corporations will allow their local branches 
to operate independently this year, the “PEOPLE’S 
DAILY” reported today. 


This is one of their efforts to restructure the country’s 
foreign trade system. 


According to the paper, the corporations include those 
handling import and expert of textiles, silk, light indus- 
machinery and equipment, agricultural machinery, tech- 
nology, arts and crafts, cereals, oils and foodstuffs, native 
produce and animal byproducts, and medicine and 
health products. 


The national corporation will still manage a few varieties 
of “sensitive” commodities and take charge of a small 
number of branches, the paper said. 


Local branches will be financially independent of the 
national corporations and be responsible to local govern- 
ments. 


Previously, the Beijing-based corporations were overbur- 
dened by hundreds of local branches and unable to 
devote their time and energy fully to promoting their 
own business. On the other hand, local branches had to 
report everything to the national corporations and their 
initiative was the paper said. 


Coastal Area Economic To Accelerate 
HK151502 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0305 GMT 14 Mar 88 


[Report by Wei Lin (7279 2651): “China Decides To 
Implement a New Economic Development Strategy”’] 


[Text] Beijing, 14 Mar (ZHONGGUO XINWEN 
SHE)—China is implementing a new economic develop- 
ment strategy with the stress being laid on developing an 
export-oriented economy in the coastal areas and taking 
part in the great international circle. 


The latest news from Beijing indicates that China's 
special economic zones, open cities, and open economic 
zones will be expanded by a large margin, from a total 
area of 150,000 square km to 300,000 square km, with a 
total population of 160 million. 
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This suggests that Chinese top leaders have made up 
their minds to implement the new economic develop- 
ment strategy. They are determined to take this oppor- 
tunity to inject new vitality into the country’s economy 
and to speed up its economic development. 


caused repercussions in all parts of 


perfect 
t, and talent. It can be said that the country 


one or several regions of the country. 


To Stress Export Products 
OW15 1421 Beijing XINHUA in English 0745 GMT 
15 March 88 


[Text] Beijing, March 15 (XINHUA)—A one 
national on standardization will open here 
today, “CHINA DAILY” says. 
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The meeting is expected to concentrate on how to 
standardize export products especially those made by 
township enterprises, according to Lu Shaozeng, director 
general of the China Bureau of Standards. 


China now has more than 15 million township enterpris- 
es, many of them have low production ability, and only 
Soa: Pa eee GSES Haeyeer © Sees Gaby. 


China should speed up standardization of its products to 
promote export and take its economy into world mar- 
kets, he said. 


Lu said earlier this year his bureau, together with other 


government departments, set up a leading group to 
regulate the exchange of i information 
among the township enterprises. 


Starting from next month, the group will conduct per- 
sonnel training for township enterprises, he said. 


Enterprises along China's coastline have done a much 
eng beg their than inland 
ones, Lu said, adding that some of their products are of 
world standards, which is why their exports have been 
increasing so quickly. 


Lu said the state will also speed up the standardization of 
trade marks of consumer goods. 


Customs Geared To Promote Export Economy 
is aie i Beijing XINHUA in English 1439 GMT 
ar 


{Text} Beijing, March 15 (XINHUA)—China’s highest 
customs official called today for simplified but more 
Scere, Cneniane SEnnees on 8 SOW WO GEREIND COP 


dynamism to the economic development strategy for 
China’s coastal regions. 


Dai Jie, director of the administration, said at the 
meeting that since 1979, when the nation’s policy of 


1978. Last year they also turned over 15 billion yuan in 
ware ee 


Dai said that the circular laid down the major task for 
China’s customs for the coming year. He pledged to 
simplify the process for the legal flow of 

visitors across the border and keep a better eye 
commodities and other items whose import and export 
were licensed or under state control. 


He said that customs [word indistinct 
action to crack down on the smuggling 


ay doe te cota, te Gagnon b aia her 


The director also urged customs officials to strictly 
enforce the law and ensure the integrity of the institu- 
tion. 


According to Dai, the department also intends to expand 
its computer network from to Fujian this 
year, as a prelude to the establishment of a national 


Don Denies Crisis in Agriculture 
pass | Beijing XINHUA in English 1149 GMT 
ar 


[Text] Beijing, March 16 (XINHUA)—A senior Chinese 
agricultural official here today denied the claim China’s 
agricultural sector is waning and facing a crisis. 


Du Runsheng, director of the Rural Policy Research 
Center under the Central Committee of the Chinese 


Comm’ _ Party, made this denial in a XINHUA 
intervi ¢ On a wide range of subjects related to 
China’: al reform. 

The re. ted in 1979, and this was when the 
contract: nsibility system which is geared toward 
families was introduced in the country’s rural and 
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“Chinese farmers have turned to developing a market 
economy,” Du explained, adding now farmers are more 
interested in growing cash crops, and this trend has 
resulted in decreases in the country’s grain output in 
1985 and 1986, as well as a pork shortage. 


“These are cyclic fluctuations effecting agricultural pro- 
duction which have been caused by the market,” Du 
went on, “and I don’t think this is any indication China’s 
agricultural sector is waning or facing crisis, but this 
situation has shown in dealing with farms we have to 
consider the law of value.” 


According to Du, the main tasks for China’s rural 
reforms are to speed up up readjustments in the price 


agricultural products so producers can choose what to 


a 
1 
i 
if 
; 
a 


He also said, at the same time, collective and family 
operations should be encouraged, while farmers should 
be allowed to form cooperatives and expand production. 


“Farmers can now contract land for long terms and 
transfer it if they like.” 


Economists Urge Laws for Agricultural Investment 
oye y Being XINHUA in English 1038 GMT 
15 Mar 


{Text} Beijing, March 15 (XINHUA)—Chinese econo- 
mists are demanding that laws be worked out to ensure 


adequate investment ih, agriculture. 
f 


hs. 
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They say the laws should set a minimum proportion on 
state investment in agriculture and the amount of invest- 
ment should increase in proportion with that of state 
annual expenditure, today’s “CHINA DAILY” reported. 


So far, there are no explicit decrees on investment in 
agriculture in China. The amount of investment changes 
according to temporary decisions made by state and 
provincial leaders. 


Usually, these leaders are willing to invest in projects 
which yield quick results. 


Senior agronomist Yu Jingzhong said, “There is no 
objective criterion for investment in agriculture. If the 
investment drops, no department or individual will be 
blamed.” Yu is also director of the Agriculture and 
Forestry Department of east China’s Jiangsu Province. 


But fluctuations of investment in agriculture greatly 
affect agricultural production in China, where 80 per 
cent of the country’s total population (more than | 
billion) are peasants, economists say. 


Land Administration Law Reduces Farmland Loss 
HK160648 Beijing CHINA DAILY in English 
16 Mar 88 p I 


[Text] The one-year-old Land Administration Law has 
helped to sharply reduce China’s rapid loss of farmland. 
The loss of land last year was the lowest in decades. 


Illegal use and occupation of arable land also decreased 
by about 85 percent last year compared with the average 
amount in the past few years, according to officials in the 
State Land Administration Bureau. 


China has lost 544,600 hectares of farmland a year over 
the past 30 years. The situation worsened in the early 
1980s due to a construction boom, and 600,000 hectares 
of farmland was lost in 1986, following a loss of | million 
hectares the year before. 


To improve the situation, China put into effect its Land 
Administration Law at the beginning of 1987. The law 
was the first in the history of New China governing the 
use of arable land, conservation of land and reclamation 
of wasteland. 


Last year saw farmland loss decrease by more than 26 

percent, compared with the year before, said Du Guo- 

aoe Supervision Department of 
reau. 


The lost farmland was turned into afforested land or 
pastures or given over to capital construction pro- 
grammes. 

Cases of illegal and use of farmland 


occupation 
decreased by between 80 and 90 percent compared with 
the average between 1982 and 1986, Du said. 
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Statistics from the bureau showed that a total of 9.3 
million cases of illegal occupation and use of arable land 
were discovered during those five years, involving a total 
of 370,000 hectares of farmland. 


RENMIN RIBAO on Food Development 
HK160331 Beijing RENMIN RIBAO in Chinese 
3 Mar 88 pp 1, 3 


[Article by Lu Zhiling (4151 1807 0659) and Niu 
Jianquan(3662 1696 2938) of the Chinese Academy of 
Agricultural Sciences: “Strategy and Ways for China’s 
Food Development”—passages in boldface as pub- 
lished] 


[Text] China has achieved remarkable successes in agri- 
culture since the 3d Plenary Session of the 11th CPC 
Central Committee. Over the past 3 years, however, 
grain production has become stagnated. There have been 
shortages of principal farm and sideline products and 
agriculture lacks the staying power for further develop- 
ment. This question has aroused the attention of all areas 
of society. With the continuous increase in the country’s 
population, the excessive increase in consumption, and 
the decrease in cultivated area, can the Chinese people 
effect a change from having enough to eat and wear to a 
comparatively well-off level with a nutritive diet? What 
development strategy should we adopt? Which ways 
should we follow? We should provide answers to these 
questions. 


Widen Field of Vision and Readjust the Strategy [sub- 
head] 1. Change the traditional “grain” concept to overall 
“feod” concept, focus attention on the cultivated land of 
the country as a whole, and exploit and make full use of all 
kinds of food resources in an all-round way 


We should pay close attention to grain production which 
is the foundation of agriculture. We should never at a 
single moment slacken our efforts in this regard. How- 
ever, it will be difficult to meet the increasing needs of 
the future if we merely discuss grain as it stands. Accord- 
ing to forecast, the average per capita output of 425 kg of 
grain, 6.5 kg of edible oil, 25 to 30 kg of meat, and 14 kg 
of aquatic products by the year 2000 will be equivalent 
to the world’s average in 1985. According to the require- 
ments of a comparatively well-off level, we can maintain 


per capita output of grain will reach 500 kg. However, it 
will be difficult to attain this target within the next 13 


NATIONAL AFFAIRS 


ey 
RH BIF LP a LPT eH aul etlial 

Fee Ne 
Cee a a aM 
AURAL RARE vu reli atta 
B, gegise esac ease: SPH | it; : aH ti P1534 
Hani an 
lH ater li all ‘al i sel eit 
Ai Ameen ai ae 
x §3 FRGse ~ 

i ETT eels 


FBIS-CHI-88-051 
16 March 1988 34 NATIONAL AFFAIRS 


In accordance with the nutrition required for animals for over 20 percent. Of this, two-thirds are evergreen 


like production of chemical fertilizers, we should pay _ one-tenth, from a long-term point of view, the transfor- 


close attention to the building of a compound fodder = mation from grass to meat, milk, fur, and other bypro- 
industry. Focused on medium and small size enterprises, _ ducts through the ing animals will be an impor- 
we should also develop large enterprises, stress quality, tant means of expanding sources of food. Therefore, it is 
set up fodder supervisory organs, quality con- _ necessary to enhance improvement and building of the 
trol, and gradually establish a modern fodder industry _ grasslands, reclaim grassland from waste land, plant 
and the corresponding service systems. shelter forests, develop artificial grassland, and repair 

and build pastureland paths and pools. Where condi- 

ions permit, should be sunk to irrigate the grass- 


by the year 2000. Hence, besides Opening up _ prosperity, and improve the scientific and educational 
sources of cake and rice dregs, it is necessary to improve _level of the peasants. With the characteristics of flexible 
the means of and exercise control over export ion, adaptability, and efficiency, a courtyard econ- 


can _— country will total over 54 million mu, equivalent to twice 

be transformed into animal products and also protect the —_— the cultivated area of Zhejiang Province. If the culti- 

i i are vated area is used to develop fruit trees, special local 

properly used. 5. Make the most of hills, mountain slopes, products, vegetables, and nurseries and to breed pigs, 

and grassland to open up sources of food and nutrition sheep, cattle, hens, ducks, geeve, rabbits, fish, and bees, 

the output and output value will far exceed that of two 

China’s mountains and hills account for around two- Zhejiang Provinces. Hence, a courtyard economy is an 
thirds of the total territory and there are abundant plant essential front in solving China’s food problem. 

resources that can be used as food. According to incom- 


plete statistics, of the perennial grain crops, there are | Sum Up Experience and Lay Down Guiding Principles 
around 90 kinds in which the contents of starch in the  [subhead] 

fruit, seed, and other edible parts account for over 20 

percent and there are around 30 kinds in whi As China is now in the initial stage of socialism, its rural 


ich the 
contents of starch account for over 50 percent. Of the | commodity economy is underdeveloped, its science and 
ial Oi i inds _—culture are relatively backward, and its labor productiv- 
in which the oil content of the seeds and kernels account _ity is low. Nevertheless, there will be an increasing 


home and abroad, judge the hour and size up the 
production, guide consumption, and avoid mistakes in 
policy decisions, we propose that: 

1. Experts of the agriculture, , commerce, food, 
medical, science and technology, and planning 


2. On the basis of readjustment and study, “China’s Mid- 
and Long-Term Food Progrzm,” should be drafted and 
promv, by the state so that we can mobilize all 
walks of life in society to make concerted efforts to solve 
China’s food problem. . 


Paper Reports Number of Cities 
HK160640 Beijing CHINA DAILY in English 
16 Mar 88 p 3 


[Text] The number of cities in China is increasing with 
the growth in the country’s economy and population. 


NATIONAL AFFAIRS 


In 1987, 29 counties were turned into cities and another 
two became districts of cities in the country’s adminis- 
trative divisions, according to an official at the Ministry 
of Civil Affairs. 


Two prefectures also became cities. 


By the end of last year, China had 378 cities, 1,986 
counties and 156 prefectures in 29 provinces, autono- 
ae oot scipaliti iudine Ta; 


Another province will be set up in Hainan Island, South 


There were 30 autonomous prefectures and | 13 auton- 
omous counties. In these autonomous areas, ethnic 
minorities make up the majority of the population. 


China has 55 ethnic minority groups and the Han people 
is in the majority of its population. 
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East Region 


Anhui Scientists Complain of Indifference 
OW150035 Beijing XINHUA in English 1253 GMT 
14 Mar 88 


[Text] Beijing, March 14 (XINHUA)—A survey of mid- 
dle-aged scientists in Anhui Province shows that 80 
percent of them feel that their initiative and potential 
have not been properly tapped. 


The Beijing-based “GUANGMING DAILY” reported 
today that the survey, conducted by the provincial govern- 
ment, also reveals that about 60 percent of the surveyed feel 
unable to exert themselves fully, 23.6 percent feel frustrated 
and 4.2 percent have nothing to do. 


The survey, based on 1,588 questionnaires collected, 
concludes that the problem is the over-rigid personnel 
system, as about 50 percent of the surveyed said tnat 
they are unable to change jobs even though the ones they 
have are unsuitable, the paper reported. 


Over 76 percent of those questioned are for the imple- 
mentation of the job responsibility system in scientific 
research institutes, and 56 percent are for freer selection 
of research subjects; 51 percent are for a better assess- 
ment and appreciation of scientific research achieve- 
ments, the paper said. 


“The survey also indicates the poor health conditions of 
the scientists and work overloads,” the paper said. 


Shandong People’s Congress Committee Meets 
SK161106 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Mar 88 


[Text] The second Standing Committee meeting of the 
seventh provincial People’s Congress opened at the 
meeting hall of the Zhenzhuquan Provincial Auditorium 
on the morning of 15 March. 


The major items on the agenda of the meeting are to 
examine, discuss, and formulate the Provin- 
cial People’s Congress Standing Committee's draft rules 
of discussion; to examine and discuss the committee's 
draft methods for keeping contact with deputies; to 
approve the members of the credential’s committee of 
the provincial People’s Congress Standing Committee; 
and to decide by vote items concerning personnel 
appointments and removals. 


At the plenary session held on the morning of 15 March, 
participants heard explanations by Lu Hong, vice chair- 
man of the provincial People’s Congress Standing Com- 
mittee and chairman of the Legislative Affairs Commis- 
sion uncer the provincial People’s Congress Standing 
Committee, and on the provincial People’s tae 
Standing Committee’s draft rules of discussion. 

also heard explanations by Zhang Ziming, vice chairman 
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of the legislative affairs commission under the provincial 
People’s Congress Standing Committee, on the Standing 
Committee’s draft methods for keeping contact with 
deputies. 


Li Zhen, chairman of the provincial People’s Congress 
Standing Committee, presided over the plenary session. 
Lu Hong, Xiao Han, Wang Shufang, Xu Jianchun, Lin 
Ping, Xu Sen, Yan Qingaing, Li Ye, and Ma Xutao, vice 
chairmen of the provincial People’s Congress Standing 
Committee, attended the plenary session. Attending the 
plenary session as observers were Li Chunping, vice 
provincial governor, and Meng Zhaoju, president of the 
provincial Higher People’s Court. Also attending were 
responsible comrades of relevant departments under the 
provincial government, the People’s Congress standing 
committees of cities under the jurisdiction of the prov- 
ince, and prefectural People’s Congress work groups. 


Namelists of Shandong Personnel Changes 
SK160213 Jinan DAZHONG RIBAO in Chinese 
9 Feb 88 p | 


[Text] On 8 February, the First Session of the Seventh 
Shandong Provincial People’s Congress adopted the 
namelists of chairmen, vice chairmen, and members of 
the Legislative Affairs Commission, The Financial and 
Economic Committee, the Urban and Rural Construc- 
tion Committee, the Education, Science, Culture, and 
Public Health Committee, and the Nationalities Affairs, 
Overseas Chinese Affairs, and Foreign Affairs Commit- 
tee of the Seventh Shandong Provincial People’s Con- 
gress. The namelists were promulgated as follows: 


1. The Legislative Affairs Commission 
Chairman: Lu Hong 


Vice chairmen: Zhang Ziming, Li Hongcheng [2621 
3163 2052], and Chen Tianyou. 


Members: (written in the order of the number of strokes in 
the surnames) Ding Yizhi [0002 0001 1807] female; Sun Jie 
{1327 2638}; Sun Zhihao [1327 1807 4110}; Gu Yilong 
[7357 0231 7893}; Zeng Guojing [2582 0948 2529} 


2. The Financial and Economic Committee 
Chairman: Xiao Han 


Vice chairmen: Li Yongchen, Yu Bohai, Cui Fengju 
[1508 7685 5282) 


Members: (written in the order of the number of strokes 
in the surnames) 
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Yu Ziping [0060 6327 1627]; Yu Peikuan (0060 1014 
1401}; Wang Yi [3769 0001}; Li Fuzhang (2621 1381 
4545}; Chenzhen [1728 4453 7201]; Zhang 
Zongaqi [1728 1350 1477}; Cao Xueliang [2580 1331 


0081}; Zhang Zhengyuan [4545 2973 3293] 
3. The Urban and Rural Construction Committee 
Chairman: Wang Shufang [3769 2885 5364] 


Vice chairmen: Chu Jianhua [0328 1696 5478]; Zhao Yong- 
gui [6392 3057 6311}; Chen Shibin [7115 0013 6333] 


Members: (written in the order op the number of strokes 
in the surnames) 


Liu Yuwen [0491 7183 3306}; Zhou Jingzun [6392 2417 
1415}; Zhao Weiwu [6392 3634 2976]; Zhao Zhibing 
[639 1807 0393) hn Fang Yimin [2075 3015 3046}; 
Miu Qishan [4924 0796 3790} ferrale 


4. The Education, Science, Culture, and Public Health 
Committee 


Chairman: Lin Ping 


irmen: Li Juxin [2621 5112 7451}; Gao Weiz- 
559 4850 4176}; Li Fan; Xiang Ke [0686 0344). 


Vice 
hen [ 


Members: (written in the order of the number of strokes 
in the surnames) 


Deng Conghao [6772 1783 6275}; Yan Weiqing [0917 
5633 7230]; Yt Songlie [0151 2646 3525}; Jin Zhao; 
Miao Hegeng [5379 7729 1649]; Zhao Jinliang [6392 
6930 $328). ¢ Que Lianchun [7067 6647 2504] female. 


5. The Nationalities Affairs, Overseas Chinese Affairs, 
and Foreign Affairs Committee 
Chairman: Xu Sen. 


Vice Chairmen: Lu Jianmin, Lin Shuniang (2651 3219 
1224) female. 


Members: (written in the order of the number of strokes 
in the surnames) 


Feng Cunan (7685 1317 1344]; Li Wen; Li Zhongming 
[7685 0112 6900}. 


Shandong Officials Cited on Family Planning Work 
SK160221 Jinan Provincial Service 
in Mandarin 2300 GMT 14 Mar 88 


{Text} In his speech at the provincia! family planning 
work conference, Vice Governor Zhao Zhihao stressed: 
At present, our province is confronted with a new baby 
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boom period and a situation of excessively high popula- 
tion growth. Therefore, all relevant departments should 
pay high attention to this. Otherwise, the excessively 
high population growth will certainly affect economic 
construction and realization of the fighting goal of mak- 
ing the people rich and Shandong prosperous. 


Comrade Zhao Zhihao said: So far, the province has 
failed to bring the unplanned birth situation under 
control effectively. Some localities fail to implement the 
family planning policies strictly due to side effects from 
the successive readjustment of the birth policies over the 
past few years. Some people think that the restrictions of 
family planning policies have been relaxed when they 
have not. 


Comrade Zhao Zhihao set forth that we should imple- 
ment deeply the guidelines of the 13th party congress, 
and implement conscientiously the instructions on fam- 
ily planning work made by the CPC Central Committee 
and the State Council. He also said that we should 
further upgrede our understanding, enforce the current 
family planning policies steadily and strictly, do a good 
job in conducting propaganda and education on family 
planning work, pay prominent attention to improving 
the work of backward areas and units, deepen and 
accelerate the reform of the family planning work, and 
implement positively the system of contracted responsi- 
bility for the family planning work in ai effort to ensure 
the fulfillment of the 1988 provincial population control 


plan. 


Lu Maozeng, deputy secretary of the provincial party 
committee and head of the leading group in charge of 
family planning work under the provincial party com- 
mittee, made a speech at the conference. 


He said: Family planning work is a task of extreme 
arduousness and a social work of overall significance. 
The whole party and society should make concerted 
efforts to support family planning work. Party commit- 
tees and governments at various levels should strengthen 
their leadership over the work. After the political struc- 
ture reform, party committees at various levels should 
discuss continuously and make policy decisions on the 
great issue concerning family plan.\ing work. They 
should conduct family planning work in the same man- 
ner as they have the economic work. We should regard 
the fulfillment of birth control plans as an important 
basis for appraising cadres. Mass organizations, includ- 
ing trade unions, CYL organizations, and women’s fed- 
erations, and propaganda departments should work hard 
in order to make contributions to fulfilling the birth 
control plans. 


Shandong Leaders Inspect Civil Defense Projects 
SK160924 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 15 Mar 88 


[Text] Zhang Zhijian, deputy commander of the Jinan 
Military Region; Tan Qinglian, vice governor, and Liu 
Yude, commander of the provincial Military District, 
inspected civil air defense construction work in the city 
of Jinan on 14 March. 
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Jinan is a city that has been defined according to a plan 
to conduct work linking civil air defense construction 
with urban construction on a trial tasis. Last year, Jinan 
was also commended by the nation as being an advanced 
city for achievements in developing civil air defense 
projects by linking peacetime With wartime. 


After inspecting the ongoing civil air defense projects 
carefully, including underground recreation centers, 
underground parking areas, and underground shopping 
centers, leading comrades pointed out: Concerning con- 
struction of civil air defense during peacetime, 
we should take the road of | the construction of 
these projects with urban construction on the premise of 
serving economic construction with a view toward real- 
izing combination of war preparedness, social bene- 
fit, and economic results. We should apply the planning 
of operations to managing and using civil air defense 
projects and facilities. All localities should enforce rele- 
vant state tions strictly to ensure planned con- 
struction of civil air defense projects. 


Land Transfer Market ‘Experiment’ in 
HK160650 Beijing CHINA DAILY in English 
16 Mar 88 p 2 


(“Shanghai Experiment on Land Use Transfer” by staff 
reporter Xie Songxin] 


market is being set up to transfer land 


ex 
c berate nth Chin ret metropoliy 1 encour 
economy and real estate business. 


International bidding for the first transfer in the city 
starts next Tuesday, and is regarded as “‘an experiment” 
to sound out the market, Jiang Rugao, director of the 
Shanghai Municipal Land Administration Bureau, told 
China Daily. 


More land in suburban and urban Shanghai will leased 
out for a maximum term of 50 years after the initial 
experiment. Auctions will be held i 


The director predicted a good future for the land use 
reform as Chinese entrepreneurs are attaching _ 


importance to land rights with the development 


because enterprises can occupy state-owned land for as 
long as they like and at no cost. 
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Meanwhile, Jiang disclosed that 16 firms from Japan, 
Hong Kong, the United States and Australia have sig- 
nalled their interest in the international bidding for the 
1.29-hectare area of land in Hongqiao Economic and 
Technological Development Zone. 


State-run banks in Shanghai have promised 

eh loans for construction projects on the None 
6.5 kilometres away from the urban districts 

and 5.5 kilometres from the airport. 


The H iao United Development Corporation has 
said it will supply water, electricity, gas and telecommu- 
nications for the development of the projects. 


Construction projects, which may oh - a 
hotels or commercial complexes, can enjo 
policies in the zone, which is designated by the rs 
pal government as the city's foreign trade, tourism and 
fo consulate centre. 


The land can be leased out as a whole or in two parts. 
Construction density is controlled within 55 percent and 
the height of buildings is limited to 120 metres. 


Central-South Region 


State Council 
HK160215 Guangzhou Guangdo 
in Mandarin 1030 GMT 15 Mar 


[Text] Our station reporters (Yu Lijun) and (Tan Zheng- 
guo) learned from a news briefing given by the provincial 
government this afternoon that the State Council has 
approved in principle the idea that Guangdong should be 
an experimental zone in deepening reforms and further 
He > Se ee, OS ee ee 
"s application for deepening 
valorem, tartar Gpeclinn op t tp wadth. and speedi speeding 
up economic development, the State Council poin 
out that the province should continue to advance ahead 
of others in oo up. This will help to 
speed up overall development of the province's econo- 
my. It will also help to put into effect the development 


Reforms 
Provincial Service 


The State Council stressed in its written reply that 
Guangdong should take full advantage of its strong 

pints in being cated on the coast and adjacent to Hong 
Kong and Macao, face international markets, 
develop export-oriented economy vigorously. Enter- 
prises in the coastal areas should follow the guideline of 
extending the two ends outside and importing and 
exporting in a big way and develop the processing of 
im raw materials. 


The State Council’s written reply approved 10 measures 
for deepening reforms and further opening up to the 
world. These include: In financial reforms, the province 
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is allowed to manage credit capital by ong « up [aie 
kuai guanli) and to develop a capital market. Enterprises 
can, with approval, issue shares to individuals in society 
within the province. The province is allowed to expand 
its foreign exchange market and set up foreign exchange 
regulation centers gradually in the large and medium- 
sized cities. Approval is given in principle for the prov- 
ince to develop banks to handle deposits and account 
settlement in local and foreign currencies; these should 
become regional share-holding comprehensive commer- 
pe banks, under the leadership of the People's Bank of 
ae. , 


In foreign investment and foreign trade, the policies on 
the province's use of foreign investment will be relaxed 
and its jurisdiction ing projects that use foreign 
investment will be expanded. The province's export 
management and operational decision-making powers 
are to be expanded. The province can itself organize, 
approve, and manage exports of all commodities except 
those stipulated by the state as being under centralized 
jointa ments. The province is allowed to delegate 
to production enterprises with the right conditions the 
powers of business transactions ing the processing 
of imported raw materials and foreign trade. This applies 
particularly to large enterprises and enterprise consortia. 
These enterprises can discuss business with foreign busi- 
nessmen directly, handle exports themselves, and find 
their own entry and exit ports. They can also, with the 
approval of the provincial authorities, set up branch 
factories and sales offices abroad. 


In price reforms, it is that the province will spend 
about 5 years in basically ca ge hyp line the prices of 
major commodities, perfecting the ancillary measuyes, 
and establishing a new price control system. Plan man- 
agement will be instituted for the prices of energy, 
communications, transport, and grain and for charges 
for a number of public utilities. Planned readjustments 
will be made in these 2d charges in accordance 
with the law of value. Price restrictions will be lifted on 
other things, and regulation will be by market regulation. 


In labor wage reforms, ing the increase in the 
province’s total wage bill, the state will exercise general 
control by adopting the method of setting a floating link 
between this increase and the index for the province's 
overall economic growth. The total ‘bill for enter- 
prise workers, including various subsi and bonuses, 
will be linked to economic returns. So long as the average 
wage increase does not exceed the growth of labor 
productivity and the rise in profit and tax turned over to 
the state, the enterprises can carry out distribution 
themselves. | 


In housing and real estate, it is agreed that the province 
can fully implement the commercialization of urban 
housing. Urban housing rents can be raised to quasi-cost 
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or cost levels, and then make a transition to commercial 
rents. A system of payment for the use of state-owned 
me will be instituted so as to expand the real estate 
market. 


The State Council also to the province’s requests 
regarding measures for financial structural reforms, the 
deepening of enterprise reforms, rural reforms, reforms 
in science, technology, and education, reforms in plan- 
ning, and for speeding up political structural reforms. 


Gonnaions Takes Measures To Hasten Reform 
OW160220 Beijing XINHUA in English 0144 GMT 
16 Mar 88 


Text} Guangzhou, March 16 (XINHUA)—Guangdong 

rovince in south China will conduct new experiments 
to expedite various reforms, a provincial government 
spokesman said Tuesday. 


The spokesman elaborated on ten measures approved by 
the ‘itate Council. The major ones include: 


— Enterprises are empowered to publicly issue bonds 
with approval from the government. Firms specializing 
in stocks and bonds business will be established. With 
approval some provincial financial organizations are 
allowed to do business on foreign exchange. The prov- 
ince also plans to set up a pment bank accepting 
deposits and providing loans of domestic and foreign 
currency. Centers will be set up in major cities to regulate 
the flow of foreign exchange. 


— The province is granted the power to examine and 

ve local foreign-invested projects and solely for- 
eign-funded enterprises. Productive enterprises, espe- 
cially large ones and enterprise groups are allowed to do 
business directly with foreign counterparts, conduct 
exports and set up joint ventures and sales firms abroad. 


— Prices on energy, grain and communications and 
transportation are to be regulated under a new price 
management system that will be completed over the next 
na years. Other prices will be left to fluctuate in 
markets. 


— Practice contract system in employment with manag- 
ers or enterprise directors empowered to hire or dismiss 
employees, and link the total wages of enterprises with 
economic efficiency. 


— The province has also begun to carry out a program 
fixed for three years to increase the national revenue and 
keep the rest for local use. 


— Commercialize housing in towns and cities and offer 
sales of land-use right. ) 
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G To Conduct Reform of Wage System 
HK151414 Guangzhou Gua ng Provincial Service 
in Mandarin 1030 GMT 12 Mar 88 


[Text] A provincial conference on labor concluded 
today. According to the conference, our province will 
conduct a relatively thorough reform of its wage system 
this year. marting this year, the provincial authorities 
will no longer set for local enterprises the quotas of their 
recruitment of workers and will transfer to local enter- 
prises truly the power to recruit and use people. 


Regarding the provincial authorities’ t of the 
total wages of enterprises, there will be a shift from the 
control of figures listed in state plans to the system of 
linking wages with economic returns. The reason for this 
is so that we can exercise a proportionate, floating, and 
flexible control in this regard. 


This year, our province will conduct tests at selected 
points to enliven the fixed wage system. In other words, 
various labor contract systems such as labor association 
(zu he] and contractual management will be imple- 
mented among the staff members and workers in our 
enterprises. Staff members and workers will sign labor 
contracts with enterprises, workshops, teams, and 
groups, with the purpose of defining clearly both sides’ 
responsibilities and rights. 


From this year, all new students at skilled workers’ 
schools will have to sign labor contracts when they 
receive job assignments on graduation. 


The system of linking wages with economic returns will 
also be implemented this year at large and medium-sized 
state enterprises as well as small enterprises with favor- 
able conditions. Their total wages can be linked with the 
profits and taxes to the state, with the sales of goods, or 
with the actual amount of work done. 


(2Our province will) make still greater efforts to popu- 
larize the piece rate wage system and quota wage system. 


This year, the pension system implemented through 
social planning will be offered to all state enterprises’ 
staff members and workers including regular workers, 
contract workers, and temporary workers. Additionally, 
insurance coverage for urban collective enterprises’ staff 
members and workers will be expanded. 


This year, our province will speed up development of its 
labor service market and manage gradually to ensure 
that the labor forces needed by enterprises and units can 
be — and readjusted basically by the labor service 
market. 


REGIONAL AFFAIRS 


To Establish Coastal Economic Open Areas 
HK151537 Nanning Guangxi Regional Service 
in Mandarin 1030 GMT 14 Mar 88 


[Excerpts] According to the ongoing second meeting of 
the seventh autonomous regional people’s congress 
Standing Committee, the State Council recently decided 
on turning a number of our region’s cities and counties 
into coastal economic open areas. This was disclosed by 
Zhao Weichen, vice chairman of the regional people's 
vernment, in his report delivered this morning on the 
te Council’s approval of the expansion of coastal 
economic open areas in Guangxi. 


Vice Chairman Zhao said: These cities and counties will 
enjoy the relevant preferential policies formulated by the 
State Council for coastal open areas as well as the 
policies formulated by the State Council for the Chang 
Jiang, Zhu Jiang, and South Fujian deltas. 


Vice Chairman Zhao added: According to the additional 
regulations regarding the development of export-ori- 
ented economy in coastal areas as issued recently by the 
State Council, Guangxi region's original power to exam- 
ine and approve foreign direct business investment not 
exceeding $5 million has been upgraded to the power to 
examine and approve foreign direct business investment 
not exceeding $20 million. G i is authorized to 
define the limits of such cities’ and counties’ authority. 
Guangxi has the power to approve the establishment of 
foreign-trade enterprises engaged in local import and 
export business and to empower such enterprises to do 
foreign trade business. Guangxi can empower large and 
medium-sized export enterprises to carry out the inte- 
gration of industry and trade, agriculture and trade, and 
technology and trade and to do foreign trade business. 
With the consent of relevant PRC embassies, Guangxi 
can empower enterprises to set up branches in foreign 
countries with the exception of Hong Kong and Macao. 
Guangxi can approve the establishment of centers for 
regulating foreign currencies in cities under its jurisdic- 
tion. It can also approve the relaxation of restrictions on 
limits set for regulating foreign currencies. Guangxi can 
approve the implementation of a floating ex rate 
in accordance with the supply and demand of foreign 
currencies at centers for regulating foreign currencies. 
The region can raise funds to go in for promoting joint 
operation of a large fleet, and developing inshore and 
oceangoing transport services. [passage omitted] 


The Guangxi autonomous regional people’s government 
is currently formulating concrete measures to implement 
the State Council’s policies and regulations. 


Hubei Leader on Promoting Contracted Work 
HKI151152 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 12 Mar 88 


(Report by HUBEI RIBAO reporter (Yi Wenjun) and 
station reporter (Lei Zhenci)] 
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[Excerpts] Guan Guangfu, secretary of the provincial 
party committee, and Xu Penghang, vice governor of the 
provincial people’s government, yesterday morning 
attended a provincial forum on contracted management 
responsibility systems to study ways to further promote 
contracted work in the province. The forum, held in 
Wuchang, was attended by responsible persons from all 
prefectures and cities as well as responsible persons from 
relevant provincial departments. 


In his important speech at the forum, Comrade Guan 
G stressed: We must mobilize forces from all 
circles throughout the province to do a still better job of 
ie gen contracted work in a down-to-earth manner, 
rther promote contracted work throughout the prov- 
ince, make new breakthroughs, and create still greater 
beneficial results in this regard. [passage omitted] 


How are we to promote successfully this year’s con- 
ae See Comrade Guan Guangfu made four 


First, it is imperative to make new breakthroughs in 
introducing competitive mechanisms into contracted 
work. [passage omitted] 


Second, it is imperative to popularize in all production 
management fields the mechanism for revitalizing enter- 
prises through contacted work. [passage omitted] 


Third, it is imperative to make new breakthroughs at 
conducting reforms to improve both the internal and 
pow vane | environments that affect enterprises. [passage 
omitt 


Fourth, enterprises must make new breakthroughs in 
exploring ways to promote their mechanism for self- 
control, self-readjustment, and self-improvement. [pas- 
sage omitted] 


Hubei Meeting on Foreign Trade System Reform 
HK151529 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 14 Mar 88 


[Excerpts] The provincial people’s government yesterday 
held a work conference on reforming its foreign trade 
system. It was decided that Hubei Province will act in 
accordance with the central authorities’ policy on 
reforming the foreign trade system and in light of the 
actual conditions of Hubei. It will ensure that reform of 
its foreign trade system centers actively on the assump- 
tion of exclusive responsibility for profits and losses, the 
adoption of flexible business management measures, the 
integration of industry and commerce, and the promo- 
tion of the agency system. It will quicken the pace of 
building its coastal foreign trade ports; and will establish 

lily a multilayered and multichannel foreign trade 

iness management system. 
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Attending the conference were Guo Zhengian and Xu 
Penghang, governor and vice governor of the provincial 
people’s government; prefectural and city commission- 
ers, mayors, prefectural governors, and responsible per- 
sons from financial departments. 


In his speech at the conference, Comrade Guo Zhengqian 
said: In promoting reforms and opening up over the past 
9 years, our province has achieved a relatively great 
development of foreign trade and economic relations 
with foreign countries. The province’s average annual 
foreign-trade export growth has reached 22.6 percent. 
This is higher than the average annual growth rate of its 
industrial and agricultural output value and the whole 
country’s av annual foreign-trade export growth 
rate. As far as foreign-trade volume is concerned, the 
province ranked 12th in China in 1978; in 1987 it 
became 9th. The province has so far established good 
foreign economic and trade relations with over 5,000 
business organizations in more than 110 countries and 
regions all over the world. [passage omitted] 


Comrade Guo Zhengian said: The provincial authorities 
have drawn up a plan for turning a number of cities into 
the province’s first group of open and self-managed 
ports. [passage omitted] 


Hubei M on Enterprises’ Finance Ends 
HK151440 Wi Hubei Provincial Service 
in Mandarin 1000 GMT 13 Mar 88 


[Excerpts] A provincial conference on industrial and 
communication enterprises’ financial work concluded 
yes.erday afternoon in Xiangfan City. [passage omitted] 


The conference noted: The output and sales profit rates 
produced last year by local state-run industrial enter- 
prises in Hubei were lower than the average national 
levels. Therefore, financial departments at all levels must 
overcome a slack mood, assist enterprises in promoting 
the “double increase and double economy” campaign, 
popularize target profit management comprehensively, 
implement the “double increase and double economy” 
target responsibility system, and strengthen cost manage- 
ment conscientiously and increase economic returns. 


Vice Governor Wang Hanzhang attended the conference 
and delivered a speech. 


During the conference, Chi Haibin, vice minister of 
finance, and (He Fulin), director of the provincial 
finance department, presented pennants and monetary 
awards to the Xiangfan and Shashi city finance bureaus, 
47 other advanced units, and finance bureau directors 
from 8 counties and cities. 


oe ee ee 
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Hubei Governor on Contract System 
HK15 1436 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 13 Mar 88 


[Excerpt] A 3-day provincial forum on contracted man- 
agement responsibility systems concluded yesterday in 
Wuchang. 


In his summary speech at the forum, Governor Guo 
Zhengian, stressed: All areas and departments through- 
out the province must deepen their understanding, 
strengthen leadership, and make a concerted effort to 
promote in-depth development of the contracted man- 
agement responsibility systems in our province. 


Comrade Guo Zhengian said: By the end of last year, the 
number of contracted projects in our province's indus- 
trial enterprises accounted for 90.6 percent of the total 
number of budgetary projects in our province’s indus- 
trial enterprises. [passage omitted] 


Southwest Region 


Guizhou Governor Urges for Officials 
. yous 4 Beijing XINHUA in English 0933 GMT 
ar 


[Text] Guiyang, March 15 (XINHUA)—Guizhou pro- 
vincial Governor Wang Chaowen has called on local 
Officials to be bolder in formulating flexible policies in 
line with Guizhou’s actual conditions. — 


He issued the call at a plenary session of the newly- 
elected provincial government in this capital of Guizhou 
Province last week. 


Good results will be achieved if leaders are more imag- 
inative in formulating practical policies, he said. “If we 
just mechanically do as we are told, we'll never be able to 
make our economy vigorous,” he told the session. 


“We are in accord with the Chinese Communist Party 
Central Committee’s policies in implementing any 
reform measures or specific policies, so long as they are 
in line with Guizhou’s actual conditions and are condu- 
Cee 6b Cin. GITNES OF GUSETEN ES Miteys, * Ro petted out. 


The criterion for judging the truth is whether it is 
gi to the expansion id Bese sime forces, he 
no 


Encouraging the cooperative, ones and individual 
— in nO way means encouraging capitalism, he 
st 3 


These economies serve as what he called a “good sup- 

plement to the socialist planned commodity economy” 

and are permitted by the policies for building the pri- 
mary stage of socialism, which China is now in. 
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Guizhou, with a population of 30 million and an area of 
170,000 sq km, accounts for little more than | percent of 
China’s economy, according to Wang. 


Sichuan Stresses Construction of Key Projects 
HK160315 Chengdu Sichuan Provincial Service 
in Mandarin 0100 GMT 16 Mar 88 


[Excerpts] Vice Governor Ma Lin spoke at a provincial 
conference of construction commission directors on 15 
March. He said that it is essential to adhere to the 
principle of concentrating forces to ensure key construc- 
tion projects. This will not only help to control invest- 
ment in fixed assets but will also have a bearing on the 
overall pattern of the province’s stable economic devel- 
opment, It is of great significance. 


Ma Lin pointed out that the provincial party committee 
and government have decided that the province must 
adhere to the principle of concentrating forces to ensure 
the key projects in capital construction. The focus should | 
be on stepping up the construction of projects for com- 
munications and energy, centered on electric power, 
telecommunications, and raw materials. Sichuan has 
never had much capital, and at present its capital is 
extremely scattered. If we fail to ensure the construction 
of key projects, this will lower the returns on investment 
and aggravate the difficulty of shortage of capital; and 
this will also fail to accord with the orientation for 
structural reforms. [passage omitted] 


Ma Lin stressed that the key to fulfilling the province’s 
key construction tasks is to do a good job in reforms. At 
the same time, we must do a good job in firming up 
capital, materials, designs, construction, and external 
coordination conditions, improve the work of compre- 
hensive coordination, and promptly resolve problems in 
construction, so as to ensure the completion of key 
projects. 


Tibetan Workers Demand Punishment of ‘Splittists’ 
tye Beijing XINHUA in English 0806 GMT 
16 Mar 


(Text) Beijing, March 16 (XINHUA)—Representatives 
of Tibetan workers have demanded punishment accord- 
ing to law for a handful of splittists who rioted in Lhasa 
March 5, the “WORKERS DAILY” reported today. 


At a gathering organized by the Tibet Autonomous 
Regional Council of Trade Unions in Lhasa Tuesday, 
they denounced the splittists for their attempts to sepa- 
rate Tibet from China and sabotage the unity between 
various nationalities in Tibet. 


Ni Qiong, a trade union official of the Regional Com- 
munications Department, condemned the splittists for 
advocating Tibet's “independence”. 
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“People of various nationalities in Tibet will never 
permit them to do so. | 


“Led by the Chinese Communist Party, the Tibetan 
people have made rapid progress in all areas and now 
live happy lives. 


“Old Tibet did not have a single highway and its capital, 


Lhasa, did not have a good road. 


“Over the past 30 years, however, Tibet has formed a 
of Tibetan taneport workers,” Ni Qiong anid. 


Gama, a worker on the geophysical team of the regional 
Bureau of Geology and Minerals, said that Tibet has 
been part of China since the Tang Dynasty (618-907). 


Led by the Chinese Communist Party, the one million 
Tibetan serfs have freed themselves and pushed Tibet 
tees the GONE ap eaeh Co tie CERES QUEM. 


Sweeping changes have taken place in both towns and 
countryside in Tibet since the Chinese Communist Party 


to check the 


caus 0 0s sateeel Feed Ue ees, 


had virtually no telecommunications or postal 
said Cebai, a worker in the regional Adminis- 
tration of Posts and Telecommunications. 


Other participants in the gathering expressed the view 
that Tibet is a member of the Chinese nation and 
without the socialist motherland, Tibet would not have 
achieved today’s prosperity and development. 
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Yunnan Leader Addresses Judicial Work Conference 
HK151300 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 11 Mar 8&8 


[Text] A Yunnan provincial conference on judicial work 
concluded yesterday in Kunming. 


advisers. The number of contracts that 
notarial services is growing with each passing 
day. Wis tao co et chanaea aanleurel 
a tl celta item hod a wecmclaraeae 


Beijing’ Li Speaks at Spring Festival 
SK161129 Beijing BEIJING RIBAO in Chinese 


14 Feb 88 
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Present at the get-together were Li Ximing, secretary of 
the municipal party committee; Chen Xitong, mayor of 
the municipality; Yang Tongmao, deputy commander of 
the Beijing Military Region and concurrently com- 
mander of the Beijing Garrison District; and Li Jinmin, 
member of the Standing Committee of the municipal 
party committee and political commissar of the Beijing 


ipating in this get-together felt the achievements scored 
by the Beijing Garrison District to be inseparable from 
the concern and support of the municipal party commit- 
tee and the municipal government. On meeting again, 
the new and veteran comrades were wreathed in smiles 
and extended festival greetings to each other. 


Comrade Yan Tongmao gave the first speech. On behalf 
of all the commanders and fighters of the Beijing Garri- 
son District, he extended a Spring Festival greeting to 
Beijing's people. He thanked the municipal party com- 
mittee and the municipal government for their guidance 
and assistance to the work of the Beijing Garrison 
District; and thanked all the people of the municipality 
for their concern and love for the commanders and 
fighters of the district. He said: In 1988, the Beijing 
Military Region demands the Beijing Garrison District 
to embark on a new stage in-various work. We pledge to 
work hard toward fulfillment of this goal under the 
leadership of the Beijing Military Region, the Beijing 
municipal party committee, ans the Beijing municipal 
people’s government. 


Comrade Li Ximing extended a Spring Festival greeting 
to those veteran comrades participating in the get-to- 
gether. And, on behalf of the people throughout the 
municipality, he extended festival greetings to com- 
manders and fighters of the Beijing Garrison District 
who had contributed toward defending and building the 
capital. He spoke highly of contributions by veteran 
comrades of the district in building Beijing, and briefed 
them on Beijing’s excellent situation over the past year 
and at present. He said: In this Year of the Dragon, our 
work will be even better, like a dragon rising high into 
the air. I hope that in 1988 we will make concerted 
efforts toward making the work of the Army and locali- 
ties to embark onto a new stage. Mayor Chen Xitong 
said: The Army and civilians are the same family. The 
Beijing Garrison District has made great contributions 


toward the building of Beijing. We hereby express our 


Also present at the get-together were leading comrades 
Pan Yan, Li Zhongxuan, Xu Zhifen, Xu Weicheng, 
Wang Jialiu, Zhang Jianmin, Meng Zhiyuan, Yuan 
Liben, Huang Chao, Wu Yi, and Su Zhongxiang. 

’s Li Attends Public Health Conference 
SK161201 Beijing BEIJING RIBAO in Chinese 
28 Feb 88 p 1 
(Excerpt] The 5-day Beijing municipal public health 
work conference ended on 27 February. Li Ximing, 
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secretary of the municipal party committee; Chen Minz- 
hang, minister of public health; He Luli, vice mayor; and 
others attended the conference. 


Li Ximing gave a speech at the conference. On behalf of 
the municipal party committee and the municipal gov- 
ernment, he thanked the central and the PLA medical 
units stationed in Beijing for their great support and 
hard work. He pointed out: Public health work is one of 
the important fields that reflect the national spirit and 
quality and one of the important tasks in building a 
socialist material and spiritual civilization. Medical and 
public health undertakings occupy an important place in 
the four modernizations drive because they have a vital 
bearing on the health of the broad masses of people. 
Careless omissions in one link will affect the people’s 
work, production, study, and livelihood. We should 
implement conscientiously the principle of “‘prevention 
first,” extensively publicize public health and disease 
prevention knowledge, and enable all the people to 
understand and implement the principle realistically. 


Li Ximing said: To successfully carry out public health 
reform, we should conscientiously implement the spirit 
of the 13th party congress and actively conduct experi- 
ments. Over the past few years, Beijing has scored a 
certain achievement in its public health structural 
reform. To systematically solve this problem, however, 
we still have much to do and countless difficulties in this 
work. Leading cadres at all levels on the medical and 
public health front should go deep among the grass-roots 
levels to conduct conscientious investigations and study, 
grasp pilot work, unceasingly improve support measures, 
and eliminate passive factors. It is necessary to give 
different guidance according to the actual situations, 
guard against seeking “uniformity,” gradually deepen 
public health reform, and raise the people’s health level 
through deepening reform. 


Li Ximing pointed out: It will not do to merely rely on 
state efforts to improve medical conditions. The key to 
success is to conscientiously implement the central pol- 
icies and municipal guidelines, mobilize the enthusiasm 
of medical personnel, and break with the practice of 
“eating from one big pot” and egalitarianism. At present, 
some units in the municipality have implemented the 
medical fees contract responsibility system and solved 
the problems of “eating from one big pot” in seeing a 
doctor. Medical and public health units should pay 
attention to their work’s social benefit, successfully con- 
duct propaganda work, make the entire society and all 
the people understand the existing practical difficulties 
of the public health departments and units, and support 
public health departmen’s to conduct reforms. Medical 
and public health units si. ud strengthen scientific man- 
agement, do a good job in training personnel, and exert 
efforts toward making the municipal public health work 
advance forward and enter a new stage. 


Chen Minzhang, minister of public health, also gave a 
speech. He said: all public health reform measures 
should be in favor of mobilizing the enthusiasm of 


masses. He also expressed hope that 
ok stiles tetetend aeancineeiion ae 
for the entire country. [passage omitted] 


Hebei’s Xing on Party, Government Separation 
SK 160647 Shijiazhuang HEBEI RIBAO in Chinese 
12 Feb 88 pp 1, 2 


[Text] “The purpose of separating the party from the 


& 
i 
: 


ductive forces. We should also take it as the basic 
Criterion for judging whether or not we have achieved 
success in separating the party from the government.” 
The above-mentioned remarks were what Xing 
Chongzhi, secretary of the provincial party committee, 
“*ressed in his speech at the forum of some county and 
vi’ party committee secretaries held by the provincial 
party committee. 


The forum was held in Baoding from 8 to 10 February. 
Responsible comrades from the party committees of 19 
counties (cities) attended. They aired their views freely 
on separation of the functions of the party and govern- 
ment of county-level leading organs, exchanging their 
experiences, and also putting forward some suggestions 
and raising some issues. Xing Chongzhi spoke on five 
Opinions at the forum: 1) Further changing ideas, and 
profoundly understanding the great significance in sep- 
arating the party from the government, 2) starting to 
change functions to bring into better balance the rela- 
tions between party committees and the organs of polit- 
ical power, 3) striving to change the leadership and work 
styles of party committees, 4) properly readjusting the 
organizational form and work organs of the party, and 5) 
the several issues we should pay attention to in separat- 
ing the party from the government. 


Xing Chongzhi said: Since the 13th party congress, most 
county (city) party committees in our province have 
begun active explorations on the issue of separating the 
party from the government in line with the guidelines of 
the 13th party congress. They have done plenty of work 
on the basis of the initial work they carried out to 
separate the party from the government. Some of them 


strengthen leadership. Based on 
the guidelines of the report to the 13th party congress, 
the major functions and responsibilities of county party 
committees are as follows. First, they should implement 
the directives of the party Central Committee and the 
party committees of the province and various prefec- 
tures (cities) in line with actual conditions, summarize 


actively safeguard 
the central government. Third, they should make policy 


leadership and work that correspond with the new sys- 
tem under which the party is separated from the govern- 
ment, to improve our leadership art and leadership level. 


The direct ruling of the state by party committees should 
be changed into administration of state affairs through 


them to render service prior to policymaking, and to give 
reports after policymaking. 
Xing Chongzhi said: Political structural reform is an 


yore 


~ 
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Nei Monggol Official on Credit Restructuring 
SK160149 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 14 Mar 88 


foreign exchange revenue and expenditure in order to 
accelerate the pace of opening the region to the outside 


Economic Cooperation Meeting Opens 
SK160950 Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 15 Mar 88 


(Shi Yanwu) said: Being a sub-spreader indicates making 
the most of developed coastal areas’ funds, technologies, 
and talents to develop the region's existing natural 
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Muncipal leaders, including Zhang Zaiwang, Shi Jian, 


tic League, extend grectings at the congress. 
Li Qin, director of the United Front Work Department 
of the Tianjin party committee; and responsible persons 
of various democratic parties attended the opening cer 
emony. 


Northeast Region 


Liaoning Trade Discussion Concludes 15 March 
SK161000 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 15 Mar 88 


SK160943 Tianjin City Service in Mandarin 
2300 GMT 15 Mar 88 


[Excerpts] The Fifth Congress of the Tianjin Municipal 
oe ee a 
1 . 


Attending the opening ceremony were more than 750 

tatives from higher educational, scien- 
ti en (passage 
om 


At the congress, representatives of the municipal com- 
mittte of the China Democratic League from various 
circles will hear, examine, and discuss the work report 
delivered by Comrade Zhao Jinsheng on behalf of the 
ianjin Municipal Committee of the China 
League. They will also elect members and 
alternate members of the league's Eighth Tianjin Munic- 
ipal Committee, Tianjin representatives to the Sixth 
National Congress of the China Democratic League, and 
the honorary chairman of the league's Eighth Tianjin 
Municipal Committee. 


On behalf of the Tianjin Municipal CPC Committee, 
Comrade He Guomo gave a congratulatory speech at the 
congress. [passage omitted] 


sions. A total of 300 businessmen from 16 countries and 
regions attended the trade discussion. An official from 
the Kitakyushu ye ge ene y= gg phone 
attended several trade discussions in Dalian, but never 
before have I seen so many enterprises attending, and 
oe ee ee ee 3 level in 
opening to the outside world has grown higher and 
higher. 

oo, Sheren Addresses Mayer's Meeting 
SebaTs Slee Lientae Prosteiial terete 


in Mandarin 1030 GMT 14 Mar 88 
[Text] On 13 March in Shenyang City, the provincial 


in a creative way by bearing in mind the local actual 
situation. We should also free ourselves from the ideol- 


aes epee. We must boldly pioneer a road of 
advance engage in practice. We must also give full 
play to our abilities in the competition of international 
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industrial district in Shenyang City so as to build Liao- 
dong Peninsula into a base of earning foreign exchanges 
through exports, producing import substitutes, introduc- 
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i party committee, also delivered aspr 
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economy. It will enable the province to turn its closed or 
semi-closed state of affairs into an open one. An open 
state of affairs will enable the province to boldly join in 
the large international economic cycle. It wiil also allow 
out-dated industrial bases to accelerate their pace of 
introducing outside funds, technologies, and talented 
personnel to conduct technical renovations and make 
shine their production vigor so as to make the economy 
prosperous. 


In his speech Quan Shuren stated: Along with opening 
Liaodong Peninsula to the outside world, our province 
will certainly be able to achieve a profound change in the 
fields of economy, politics, culture, and of others. It will 
also be able to effect a series of changes in the fields of 
the peopk ’s ideology and concept, production and living 
styles, and of social morale. Therefore, we should seize 

Os ee ee ee ae Se eee 
on accelerating the pace Peninsula 
peg oy de tly ey emmy pin 


In his speech Quan Shuren stressed: In successfully 
opening Liaodong Peninsula to the outside world, a good 
job should be done in grasping science and technology 
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and in engaging in development. Efforts should be made 
to mobilize or organize scientific research units and 
provincial higher educational institutions to go to the 
peninsula to carry out their role in science and technol- 
ogy by opening businesses or joining in peasant-run 
enterprises and to participate in the development on the 
peninsula. 


In concluding his speech, Quan Shuren urged leading 
personnel at all levels and the broad masses of party 
members to closely follow the development of situation 
ideologically; to meet the demand of opening to the 
outside world; to boldly accelerate the pace of opening to 
the outside world; and to further emancipate minds and 
boldly carry out exploration. He also urged them to 


nee oe ee foster a climate of 
opening to the outside world to accelerate the pace of 
opening Liaodong Peninsula. 
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Taiwan Federation Adop.s Constitution 
OW150951 Beijing XINHUA Domestic Service in 
Chinese 1429 GMT 4 Mar 88 


{Text} Beijing, 4 Mar ae Se of the 
All-China Federation of Taiwan Compatriots [ACFTC] 


(Adopted by the Third National Congress of Taiwan 
Compatriots on 4 March 1988) 


Chapter I: General Principles 


Article 1: The ACFTC is a patriotic mass organization of 
Taiwan compatriots of all nationalities. 


Article 2: The purpose of the ACFTC is to carry forward the 


mass organizations, and help Taiwan kinfolk to under- 
stand the government's Taiwan policy and the situation 


Article 5: To offer, in cooperation with the departments 
concerned, a good reception and services to Taiwan 
compatriots who visit the mainland of the motherland to 
look for their ancestors, meet relatives, call on friends, 
find persons with whom they have lost contact, tour the 
land, or pursue advanced study. To give active assistance 
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to those Taiwan compatriots who are doing their part in 
the motherland’s modernization drive and those who are 
on the mainland to engage in trade, make investments, 
build factories, run schools, or carry out academic, 
cultural or sports exchanges. 


Article 6: To actively help Taiwan compatriots residing on 
the mainland to return home to visit relatives, sweep tombs 
of ancestors, call on friends, tour the island, and carry out 
economic, academic, cultural, or sports exchanges. 


Chapter III: National Organization 


Article 7: The National Congress of Taiwan Compatriots is 
the supreme organ of power of the ACFTC. It will be held 
once every 3 years and will be convened by the Council of the 
previous congress. If deemed necessary by the council, the 
congress may be convened either earlier or later than the 
scheduled time. Delegates to the congress shall be elected 
from among Taiwan compatriots residing in the various 
provinces, autonomous regions, and municipalities. 


The task of the National Congress of Taiwan Compatriots is 
to formulate or revise the constitution, elect council mem- 
bers, examine the work report of the council, and decide on 
other important matters of the ACFTC. 


Article 8: Council members shall be elected by the Congress 
through consultations. They may continue to hold council 
membership when :eelected. The council shall meet at least 
once every year. ‘ts task is to implement the resolutions of the 
Congress, make a work report to the Congress, and study and 
arrange the work and tasks of the ACFTC for each year. 
While the Congress is in recess, the council may elect addi- 
tional or dismiss individual members. 


The council shall elect a president and several vice 
presidents and Executive Council members, who shall 
form the Executive Council, to exercise the functions 
and powers of the council when it is not in session. The 
president and vice presidents may serve for three con- 
secutive terms when reelected. The president shall nom- 
inate a secretary general, who shall be appointed by 
approval of the Executive Council. The council shall 
supervise the work of the president and vice presidents. 


The council may have an honorary president and contract 
some advisers. The honorary president and advisers shall 
provide consultation and offer opinions and suggestions to 
the ACFTC when it deliberates issues of importance. 


Chapter IV: Local Organizations 


Article 9: The local congresses of Taiwan compatriots at 
various levels are the supreme organs of power of the feder- 
ations of Taiwan compatriots at the corresponding levels. 


The local federations of Taiwan compatriots at various 
levels shall refer to this constitution in carrying out their 
work and accept operational guidance from the federa- 
tions at a higher level. 
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Farmers Protest U.S. Farm Product ‘Dumping’ 
oy + mag 4 Hong Kong AFP in English 0905 GMT 
6 Mar 


[Text] Taipei, March 16 (AFP)—Thousands of banner- 
waving farmers demonstrated here Wednesday demand- 
ing that the United States immediately stop dumping its 
farm products on the Taiwan market. 


Farmers from around the island, estimated by witnesses 
at around 7,000, yelled and waved banners as they 
marched on the American Institute in Taiwan, the Board 
of Foreign Trade and the headquarters of the ruling 
Kuomintang. 


The American Institite was chosen as the first target 
following a government decision Saturday to lift curbs 
on imports of U.S. turkeys on May ! and abandon 


volume quotas on imports of U.S. apples, grapes, grape- 
fruits and oranges. 


“The government apparently has yielded to pressure 
from Washington,” said march leader Hu Shou-chung, 
adding that the interests of farmers had been ignored. 
Mr. Hu estimated the crowd at more than 10,000, 
including students. 


Half the protestors were members of technically-illegal 
Opposition Democratic Progressive Party and about | 50 
members of the newly-established Labout Party also 
joined the march, witnesses said. 


Angry protestors condemned “American imperialism” 
as they approached the American Institute where repre- 
sentatives of the march were to offer an official protest to 
institute officials. 


“We want the U.S. to understand our demand and 
immediately to stop dumping its farm products in Tai- 
wan,” Mr. Hu said, adding that farmers felt that the 
influx of the U.S. farm products seriously threatened 
their livelihood. 


Demonstrators beat drums and gongs and shouted for 
almost 30 minutes. Lines of placards proclaiming 
“Down With Yankee Neo-Colonialism” were raised as 
13 representatives entered the institute which was sur- 
rounded by police. 


U.S. fruit imports doubled to 101,610 tonnes from 1985 
to 1987 with imports of apples amounting to 43,832 
tonnes, almost three times local production. 


Taiwan’s 180,000 poultry farmers meanwhile say that 
increased imports of cheaper turkey from the United 
States have driven local poultry prices into a tailspin and 
threatened their livelihood. 


Li Chin-hsien, a chicken farmer from Kaohsiung, said he 
had been forced to suspend his business because whole- 
salers have been reluctant to buy. 
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“Wholesalers usually come to the farm offering prices 
below cost as they always state they can get much 
cheaper imported turkeys,” Mr. Li said. 


Lin Shan-shui, a fruit farmer from Tainan, said he 
planned to switch jobs, because he could not profit under 
fierce competition from imported oranges. 


Taiwan enforced restrictive measures on January 25 to 
discourage imports of U.S. turkeys following strong 
protests from poultry farmers. 


But Washington criticised the measure and threatened to 
take retaliatory measures if Taipei refused to allow U.S. 
farm goods to be freely imported. 


The flood of fruit imports and bumper local harvests 
here have saturated the domestic market, forcing the 
meen to ban temporarily the import of all foreign 
ruit—except fruit from the United States. 


“The government should take, and has always taken, 
farmers’ interest into consideration in mapping out trade 
polices that affect them,” Board of Foreign Trade direc- 
tor general Vincent Siew told protestors Wednesday. 


“But we should also act on trade issues in a reciprocal 
fashion,” he said. 


Another trade official said that Taiwan had enjoyed a 
huge trade surplus with the United States in recent years, 
and that the comparative size of turkey imports should 
not have generated such excessive sentiments. 


Farmers, apparently dissatisfied with such arguments, 
threatened to proceed [with] a second demonstration on 
March 21. 


Reagan's Anti-Protectionist Stand Hailed 
OW 160357 Taipei International Service 
in English 0200 GMT 15 Mar 88 


{Station commentary “Reagan Hits the Bull’s-Eye on 
Protectionism”’] 


[Text] Responding to questions about the trade bill 
making the committee rounds in the U.S. Congress, U.S. 
President Ronald Reagan let loose some tough anti- 
protectionist talk. Reagan essentially reiterated his ear- 
lier promise to veto any legislation that hurts and does 
not help American exporters. 


In classic Reagan style, the President referred to the 
problem in sports terminology, saying he would veto any 
bill that, quote, benches the best competitors on our 
team, end quote. He was referring to the fact that any 
overly protectionist trade legislation would invite retal- 
iation in foreign markets, thereby making it difficult for 
some of America’s best exporters to operate abroad. 
Quote, supporters of the trade bill talk about saving jobs, 
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but they want provisions that have the potential to 
destroy thousands, if not millions, of American jobs, end 
quote, that is, if a trade war results from U.S. protection- 
ism. 


The President strongly urged Con to avoid any 
legislation that would take the wind out of the sails of 
America’s recent export performance which is showing 

wth for the first \.me in years. He referred to Amer- 
ica’s newfound strength in exports as a, quote, boom, 
end quote. 


Reagan made the remarks before a coalition of trade 
representatives in Washington. He reminded the group 
that on Super Tuesday, the day last week when 20 
southern states held presidential election primaries, the 
voters overwhelming cast votes against the champions of 
protectionism. The President was basically referring to 
the weak showing of Congressman Richard Gephardt, 
author of the controversial and highly protectionist 
amendment to the House version of the trade bill, who 
won only his home state of Missouri on Super Tuesday. 


President Reagan’s views on protectionist trade legisla- 
tion come at an important juncture in America’s trade 
history. Having devalued the dollar and gotten tough 
with her trade partners over the issue of out-of-whack 
imbalances, America is now chalking up some rather 
impressive trade figures. Trade deficits with Japan and 
the other strong economies of East Asia, including the 
Republic of China [ROC] on Taiwan, are turning the 
corner toward more balance for the first time in 2 
decades. This year, the ROC on Taiwan expects that its 
record high surplus of 16 billion U.S. dollars last year 
will be cut to 10 or 11 billion dollars. For the first 2 
months of 1988, the Japanese surplus with the U.S. has 
gone down to a rate nearly two-thirds what it was last 
year. 


All this means that Washington’s get-tough stance on 
trade in recent years is now starting to kick in some 
results. Unfortunately, however, some American law- 
makers are still either too impatient for delayed results to 
occur, or they are willing to take economic risks for the 
sake of political expediency during an election year. 


President Reagan is correct in bringing up the bit about 
Super Tuesday. Would-be protectionists got blown away. 
Even the traditionally Democratic leaning South dis- 
trusts protectionism as a means of solving trade imbal- 
ances. That message should tame the efforts on Capitol 
Hill to shape a sharp biting protectionist bill. If it 
doesn’t, the man in the Oval Office will defang it with a 
proper veto. 


Paper Claims U.S. Helps Nuclear Scientist Flee 
OW151554 Taipei CHINA POST in English 
11 Mar 88 p 16 


{Text} A top nuclear scientist now missing fled the 
country with U.S. assistance by way of a former U.S. 
military air base in central Taiwan, a Chinese-language 


evening newspaper reported yesterday. 


TAIWAN 


Quoting unnamed sources, the CHINA TIMES 
EXPR said Chang Hsien-yi, 44, one of four deputy 
directors of the nuclear energy research laboratories of 
the ministerial-level Atomic Energy Council (AEC), fled 
by way of Chingchuangkang, a former U.S. military air 
base in Taichung. 


Records of the Bureau of Entry and Exit do not show his 
having left the country. 


When U.S. troops were stationed here, several people, 
including dissident Peng Ming-min who was convicted 
of sedition, reportedly absconded overseas with U.S. 
assistance by way of the air base, the paper said. 


A private passenger car in which Chang was riding 
shortly before departing the country was found near the 
air base, the paper said. 


Officials of the American Institute in Taiwan (AIT) 
could not be reached for comment last night. The AIT 
represents U.S. interests here in the absence of diplo- 
matic relations. 


Earlier this week, two opposition legislators charged that 
Chang has been granted sanctuary by the United States 
after he supplied Wast ington with information on the 
Republic of China’s [ {OC} manufacturing of nuclear 
weapons. 


But the CHINA TIMES, a sister paper of the EXPRESS, 
quoted Liu Kuang-chi, secretary-general of the AEC, as 
saying he “guarantees” Chang did not leave with any 
documents. 


Legislattors Wu Shu-chen and Yu Cheng-hsien of the 
Democratic Progressive Party alleged that the U.S. Cen- 
tral Intelligence Agency helped Chang slip out of the 
country. 


The ROC has denied it has manufactured nuclear arms 
or will do so in the future. Earlier, the AIT denied any 
knowledge of the case. 


Manufacturing of nuclear weapons is one of four condi- 
tions under which the Chinese communists say they will 
invade Taiwan. 


Meanwhile, the TIMES said Chang’s home in Lungtan, 
Taoyuan County, has been abandoned. 


The TIMES and the UNITED EVENING NEWS said 
Chang’s wife and three children left for Japan during the 
winter vacation en route to the United States, where they 
were later joined by Chang. 


Chang’s wife and children wrote friends and relatives 
here but did not write their return addrcss, the papers 
said. 
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THE INDEPENDENCE MORNING POST quoted 
some of Chang's colleagues as saying they doubted he 
supplied information to the United States because his 
“future was bright.” 


Rumors have it that Chang was a CIA spy planted at the 
Chungshan Institute of Technology and Science, which is 
in charge of personnel of the AEC’s nuclear energy 
research laboratories, the paper said. 


Chang's promotion to deputy director of the laboratories 
was swift and smooth, the colleagues said. 


Chang earned his Ph. D. in chemistry from University of 
Tennessee after graduating from the Defense Ministry's 
Chiang Kai-shek Institute of Technology. 


If Chang were really a CIA spy he would have fathered 
more information if he waited longer since there was 
plenty of room for advancement, the paper quoted a 


colleague as saying. 


Defense Ministry Denies Producing Atomic Bomb 
OW151547 Taipei CHINA POST in English 
9 Mar 88 p 16 


Text] The Defense Ministry has denied its Chungshan 
nstitute of Science and Technology has ever manufac- 
tured nuclear weapons, the CHINA TIMES EXPRESS 
reported yesterday. 


Defense Minister Cheng Wei-yuan made the denial in an 
interview with the evening newspaper after two opposi- 
tion legislators asked the Executive Yuan, or cabinet, to 
Clear up rumors that the institute is manufacturing 
nuclear arms. 


The cabinet has yet to answer the interpellation of 
Legislators Wu Shu-chen and Yu Cheng-hsien of the 
Democratic Progressive Party. 


The lawmakers said Chang Hsien-yi, deputy director of 
the institute’s Department of Nuclear Energy, and his 
family are rumored to have been granted sanctuary by 
the United States. 


Chang was said to have supplied the United States with 
information on the institute’s manufacturing of nuclear 
weapons, the legislators said. 


In an interview with the EXPRESS, Yen Chen-hsing, 
chairman of the ministerial level Atomic Energy Council 
(AEC), admitted that Chang, who is on vacation leave, 
has not returned even though his period of leave has 


Yen said the AEC’s work is to prevent radiation leakages 
and maintain nuclear energy safety and that the council 
has never been involved in the manufacture of nuclear 
arms. 


TAIWAN 


Meanwhile, David Hess, spokesman for the American 
Institute in Taiwan (AIT), told the CHINA POST that 
the AIT ran a check on the story after it first surfaced, 
but that “nobody at the AIT knows anything.” The AIT 
represents U.S. interests here in the absence of diplo- 
matic relations. 


Manufacturing of nuclear weapons is one of four condi- 
tions under which the Chinese communists say they will 
attack Taiwan. 


Communist China Holds Military Exercise 
OW151557 Taipai CHINA POST in English 
11 Mar 88 p 16 


[Text] Communist “ina began a five-day military exer- 
cise yesterday in the vicinity of Choushan Island, off the 
coast of Chekiang Province, the Ministry of Defense 
reported yesterday. 


The ministry said that missiles and other weapons will be 
fired during the exercises, and that communist authori- 
ties had warned fishermen to stay clear of the area. 


Authorities here have warned local fishermen to stay out 
of the area. 


Defense Ministry Reports on Mainland 
rgb + Taipei CNA in English 1512 GMT 
ar 


[Text] Taipei, March 15 (CNA)—Communist Chinese ves- 
sels intruded into Republic of China waters off Quemoy and 
Matsu Islands 857 times between March 8 and 14, the 
Ministry of National Defense announced Tuesday. 


The garrison troops on Quemoy and Matsu fired 2,620 
machine-gun rounds and 2! artillery rounds in driving 
off the Communist Chinese boats. 


Statistics show the communist boats intruded in waters 
around the two frontline islands an average of 122 times 
daily in the past week, the ministry said. 


Mainland Air Maneuvers Increase Over Strait 
OW161538 Taipei CHINA POST in English — 
13 Mar 88 p 8 


{Text} Communist China’s Air Force has recently sped 
up maneuvers over the Taiwan Strait, the UNITED 


DAILY NEWS (UDN) reported yesterday. 
A Se moved into Lunghsi 


has 
Base, Fukien Province. While all its planes were 


the 
by MiG-19 pilot Liu Chih-yuan last Nov. 19 
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The number of mainland planes used in patrol missions 
has increased from two to 16 and instances of their 

trespassing have also jumped. On some days ROC 
[Republic of China] fighter planes have to scramble three 
times to intercept mainland planes, UDN said. 


Military authorities are closely monitoring the move- 
ments of Communist China’s armed forces, the paper 
said. A week ago some 3,000 mainland fishing boats 
congregated off Fukien in an apparent military exercise 
targeted at Taiwan. Reports say that Quemoy Island has 
been virtually besi by these fishing boats whichare 
apparently sent to test the alertness of ROC troops. 


On Wednesday, UDN quoted an Ilan fisherman who 
remained unidentified as saying that he believed the 
invasion of mainland fishing boats was ‘‘a well-organized 
and well-planned” military action. 


According to the paper, mainland “fishermen” had 
confided to this Ilan man that they had signed a contract 
to harass Taiwan for one year, during which time author- 
ities would take care of their families. They make regular 
reports to a larger supply boat anchored off Pengchia 
Islet (Agincourt Island) and receive wines and herbal 
medicine to trade with Taiwan fishermen, they report- 
edly confessed. 


Troops on Spratly Islands Put on Fall Alert 
pops 4 Taipei CNA in English 1532 GMT 
15 Mar 


[Text] Taipei, March 15 (CNA)}—Republic of China 
[ROC] troops stationed on the Spratly Islands in the 
South China Sea have been put on full alert in the wake 
of [word indistinct] conflicts between Communist China 
and Vietnam in the area Monday, military sources here 
said Tuesday. 


The sources said troops on Taiping Islet, the biggest of 
> ow Islands, have been watching the situation 
closely 


Following reports that the Spratly Islands have rich oil 
deposits, Communist China, Vietnam, and the Philip- 
pines have accelerated their fight for control of the 
islands in recent years. Monday's incident, in which 
Communist Chinese and Vietnam naval vessels fired at 
each other, was the first armed conflict in the area. 


Ko Tun-hua, vice president of the ROC Strategic Society 

and a retired admiral, said some 40 Communist Chinese 

warships have been deployed around the Spratly Islands. 

He urged the t to keep a watchful eye on the 

situation in the South China Sea and to take precaution- 

ed — to safeguard the nation’s sovereignty over 
i 
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In an effort to consolidate the ROC’s sovereignty over 
the island group, the ROC Government put the Taiping 
Islet under the direct administration of Kaohsiung City 
in southern Taiwan in 1980 and has since stepped up the 
development of the island. 


The ROC’s state-run Chinese Petroleum Corp. [CPC] 
has formed a joint venture with its Philippine counter- 
part to exploit oil deposits in the waters around the 
Spratlys, CPC sources report. 


Taiwan To Reconsider Asian Games Decision 
ry rag Hopg Kong AFP in English 1152 GMT 
16 Mar 


[Text] Taipei, March 16 (AFP)—Education Minister 
Mao Kao-wen said Wednesday that Taiwan would look 
again at its recently-stated decision not to take part in the 
1990 Asian Games in China when the regional sports 
meeting draws closer. 


Mr. Mao, whose ministry is responsible for sports activ- 
ities in Taiwan, told MP’s that as the official position 
stood now Taiwan did not intend taking part in the 1990 
Asian Games in Beijing. 


But he said there were many variables involved, adding: 
“We will give serious reconsideration when the Asian 
Games come close.” 


Observers said Mr. Mao’s remarks indicated that Tai- 
wan might send a team to the 1990 Asian Games in 
Beijing as regulations governing contact between indi- 
viduals in the two countries were liberalized by the 
government. 


Foreign Minister Ding Mou-shih had on Monday told the 
Legislative Yuan (parliament): “It is our government's pol- 
icy that we will not participate in any athletics, cultural and 
academic activities held in mainland China.” 


Peter Chang, former secretary general of the Chinese- 
Taipei Olympic Committee, had said the committee 
would not send a national team to the games in line with 
— policy, although this would discourage local 
ath 


The opficial remarks tyiggered strong protests from local 
sports bodies which have urged Taipei to allow 
exchanges between Taiwan and mainland China in the 
sports sector. 


But Mr. Chang's successor, Lee Ching-hua, said Wednes- 
day that a decision to boycott the Asian Games in 1990 
could backfire on Taiwan, adding that it was the com- 
mittee’s policy “to actively participate in all Olympic 
activities—and the Asian Games is one of them.” 
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Taipei last year authorised Taiwan citizens to visit 
relatives in China for humanitarian reasons—the first 
time such contact had been allowed since the Nationalist 
eS EOE EY Canney ie coe 
in : a 


Travel for sports purposes is still banned but the ruling 
Kuomintang is reportedly considering allowing all Tai- 
wanese, with the exception of: servicemen and high- 
ranking officials, to visit China. ° 


Taiwan was forced to withdraw from the 1973 Asian 
Games when mainland China was admitted as the offi- 
cial representative of China. 


It resumed its membership in 1986, in time for the Seoul 
Asian Games that year, by agreeing to use the name of 
“Chinese-Taipei.” 


Government Discusses Trade With East Europe 


Trade Increases 
OW15 1842 Taipei CHINA POST in English 11 Mar 88 
p 16 


[Text] Trade with Eastern Europe was up 40 percent for 
the first two months of this year compared with January 
and February 1987, Chiang Tseng-ti, deputy director of 
the Board of Foreign Trade, said yesterday. 


Trade with the region totaled over $46 million during the 
period with imports up 41 percent and exports up 33 
percent. 


Presently, imports from Eastern Europe are restricted to 
but in the near future import restrictions will be loosened 
to allow consumer items, Chiang said. 


Foreign Minister Comments 
OW160309 Taipei International Service in English 
0200 GMT 15 Mar 88 


[Text] Foreign Minister Ding Mou-shih said Monday, in 
line with the ROC’s [Republic of China's} national 
policy, the government will not consider setting up 


Preferential Treatment 
OW152151 Taipei CNA in English 1523 GMT 
15 Mar 88 


[Text] Taipei, March 15 (CNA)—The Finance Mini- 
stry’s Tariff Rates Commission Tuesday [15 March] 
proposed granting reciprocal preferential treatment to 
Eastern European trade. 


The ministry said the ROC [Republic of China} will 
i Bulgaria, Hungary, 
East Germany, Romania, Yugoslavia and Czechoslova- 
kia grant the ROC trade preferential or nondiscrimina- 
tive tariff treatment. 
The China External Trade Development Council will be 
responsible for negotiating with the countries that have 
a 


The commission also decided to grant reciprocal prefer- 
ential treatment to Sudan, Morocco and Pakistan. 


Hong Kong 


US. Chamber of Commerce Group To Visit Hainan 
HK160723 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 1251 GMT 15 Mar 88 


[Report: ““Hong Kong American Chamber of Commerce 
Will Send a Delegation To Visit Hainan Island”) 


[Text] Hong Kong, 15 Mar (ZHONGGUO TONGXUN 
SHE)—In response to an invitation by the Hainan Island 
Government, the Hong Kong American Chamber of 
Commerce will send a trade delegation to visit Hainan 
Island for a week from 20-27 March. 


The delegation will be led by Donald Anderson, the U.S. 
consul general in Hong Kong, and will consist of 40 
members from different industries, in particular the 
electronics, chemical, transportation, textile, and tourist 
industries. The delegation will discuss with local officials 
topics concerning investment in Hainan Island. 


The Chinese authorities have decided to establish Hai- 
nan Island as a province. It will also become a special 
economic zone which will implement special economic 
policies and a new economic management system. 


Li Peng, acting premier of the State Council, presented a 
plan to establish the Hainan Island special economic 
zone in the 25th session of the Standing Committee of 
the NPC early this month. He believes that Hainan 


Since 14 August 1987 when the State Council announced 
the plan to establish Hainan Province, foreign investors’ 
interest in the island has been aroused. The Hong Kong 
American Chamber of Commerce hopes that members 
of this delegation can better understand the investment 
situation in Hainan Island through their field investiga- 
tion and their discussions with the appropriate officials. 


Version of Basic Law Draft Ready 28 April 
HK130738 Hong Kong SUNDAY STANDARD in 
English 13 Mar 88 p | 


[By Amy Kwok] 


[Text] The Chinese version of the first Basic Law draft 
should be ready on April 28, one of its compilers said 


yesterday. 
Dr Rayson Huang estimated that the first Basic Law draft 
would be ready the last day of the plenary session 
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Dr Huang, one of the vice-chairmen of the Basic Law 
Consultative Committee (BLCC), was speaking yesteray 
after a meeting of a BLCC subgroup-culture, education, 
sports and recreation. 


He said there would be tens of thousands of copies 
available for the public in early May: “No one should be 
barred from access to the draft.” 


But he said he was not sure the English version of the 
draft could be ready simultaneously with the Chinese. 


“To avoid chaotic confusion and misinterpretation by 
the English media, the BLCC had strongly advised the 
BLDC that both Chinese and English versions should be 
ready for release simultaneously,” he said. 


“It is a matter of international interest and the world 
press will be around.” 


He said the BLDC was aware it was important to release 
the bilingual versions of the draft simultaneously and it 
was trying to solve technical difficulties with translation. 


Dr Huang is also a member of the BLDC and a co- 
convenor of a committee subgroup responsible for draft- 
ing a chapter on relations between the Chinese central 
government and the future Special Administrative 
Region (SAR) of Hong Kong. 


Late last year, all co-convenors of BLDC subgroups were 
polled together to form a working group to edit and 
compile the first draft of the Basic Law. 


Ke Zaishuo Cited on Sino-British Liaison Meeting 
HK130818 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0815 GMT 12 Mar 88 


[Text] Hong Kong, 12 Mar (ZHONGGUO XINWEN 
SHE)—The Sino-British Joint Liaison Group on Hong 
Kong wound up its ninth meeting here today. Ke 


the meeting he gave an exclusive interview to a ZHONG-’ 
GUO XINWEN SHE reporter on the arrangements and 
the stationing of the liaison group in 


views concerning 
Hong Kong from | July this year. 


Never be “Imperial Envoys” [subhead] 


Hong Kong di recently also seems to be a matter 
under Hong Kong’s administration. However, the pur- 
pose of establishing a court of final appeal is that it will 
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The “Basic Law” Does Not Conflict With the “Joint 
Declaration” [subhead] 


ernment. In this regard, we believe that both the Chinese 
and British sides will reach a common understanding. 


Ambassador Ke was satisfied with the liaison group’s 
progress. He said that the meetings of the liaison group 
held on nine occasions have embodied the spirit of 
i ion, and harmony. Mutual trust and 
cooperation between China and Britain has ensured the 
smooth work and successes of the liaison group. He told 


stationed in Hong Kong, Ambassador Ke replied with a 
smile: “It is a matter of ways and methods of work. Isn’t 
it stipulated in the joint declaration that the liaison 
group shall meet in Beijing, London, and Hong Kong?” 


Imports From PRC Increase to 31.1 Percent 
HK160421 Hong Kong SOUTH CHINA MORNING POST 
(BUSINESS POST) in English 16 Mar 88 p ! 


[By Michael Marray] 
[Text] China accounted for 31.1 percent of all goods 


imported into Hong Kong last year, up from its 29.6 
percent share the previous year. 


Figures from the Trade t Council show that 
the territory imported $117.4 billion in goods from 
China, up by 44 percent over 1986 levels. 

The territory's second supplier was Japan, which 
sold $71.9 billion worth of goods to Hong Kong last year, 
up by 27 percent. 


This accounted for a 19 percent share of Hong Kong’s 
total imports, down from 20.4 perctnt in 1986. 
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Hong s imports from the U.S. rose in value by 39 
percent to $32.2 billion last year, but the American share 
ypc gate rose only marginally, from 8.4 percent to 
.5 percent. 


Taiwan accounted for some 8.8 percent of Hong Kong 
imports, while South Korea supplied another 8.5 percent. 


With regard to re-exports, the success of China’s export 
drive into its major overseas markets underpinned the 
growth in the territory’s thriving re-export trade. 


Re-exports with China as the source grew by 63 percent 
last year, and were valued at $84.3 billion. 


A significant proportion of these were bound for the 
U.S., with re-exports from China to that market valued 
at $27.7 billion. 


Re-exports from China to Japan grew by 73 percent to 
$5.7 billion, and re-exports from China to Taiwan by 
100 percent to $2.3 billion. 


Meanwhile, goods bound for China also continued to 
move through Hong Kong in large quantities. 


Re-exports destined for China grew by 47 percent to 
$60.2 billion, with the biggest sources of these goods 
being Japan and Taiwan. 


Hong Kong’s re-exports to the U.S. from all sources grew 
by 45 percent to $32.5 billion last year. 


Re-exports to Japan rose by 46 percent to $9.8 billion, 
while re-exports to Taiwan and South Korea rose by 64 
percent and 53 percent to $9.7 billion and $9 billion 


respectively. 


‘Gifts, Housewares’ Exports Increase in 1987 
| ia 7 Beijing XINHUA in English 1628 GMT 
ar 


[Text] Hong Kong, March 15 (XINHUA)—Hong Kong 
exported 59.2 billion Hong Kong dollars (about 7.56 
billion U.S. dollars) worth of gifts and housewares last 
year, up 16 percent over 1986. 


items of the exports will be . 


fet py mele phn the Hong Kong 
to to 

Trade Development Council, sponsor of this year’s show. 
“Gifts and housewares” seem to involve an unlimited range 
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To further improve the quality and variety and promote 
the sales of such goods, the organizing committee has 
also launched a gift and houseware designing competi- 
results will be announced at the exhibition, it is said. 


Hepatitis Outbreak Said Under Control 
HK160415 Hong Kong SOUTH CHINA MORNING POST 
in English 16 Mar 88 p 3 


[By Mary Ann Benitez] 


[Text] The local outbreak of hepatitis A, which may have 
killed one person, is under control, health authorities 
said yesterday. 


However a possible second wave of the epidemic could 
occur with the approach of summer. 


The Director of Medical and Health Services, Dr Thong 
Kah-liang, said yesterday the outbreak had peaked. ““The 
daily incidence of viral hepatitis is not increasing very 
much,” he said. 


So far, 1,166 people have come down with viral hepatitis 
since January |, of whom 497 have been confirmed as 


suffering from hepatitis A. 


He said recent travels to China could result in fresh cases 
as the virus had a long incubation period with symptoms 
appearing up to two months after infection. 
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